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THEATER FORCES INTERNATIONAL AFFAIRS 


FINLAND'S PRIME MINISTER ON NORDIC NUCLEAR-FREE ZONE 
LD201629 Oslo AFTENPOSTEN in Norwegian 18 Feb 81 p 9 


[Interview with Finnish Prime Minister Mauno Koivisto by Morten Fyhn: "“Koivisto: 
Extremely Interesting Norwegian Debate on Nuclear-Free Zone"; date not specified) 


[Excerpts] Helsinki, February--"To the best of ite ability Norway has obviously 
exerted itself to adapt ite decisions in order to diminish friction between the 
Nordic countries, ' Finnish Prime Minister Mauno Koivisto said in an inverview with 
AFTENPOSTEN. On the Norwegian debate on a nuclear-free zone he did net want to 
say anything more than that it is being followed “with the greatest interest" in 
Finland. 


It was on the whole an extremely restrained Koivisto who took part in the inter- 
view. He did not wish to say so himself, but allowed AFTENPOSTEN to draw the con- 
clusion that his pronouncement concerned the Norwegian decision to allow contingency 
stockpiles of U.S. military equipment to be sited in central and not in northern 
Norway. Those involved in the nuclear-free zone debate in Norway who want to 

begin with a separate Nordic zone and who point out that this would be to Finland's 
advantage would turn in vain to Koivisto, if they intended to win his positive 


support. 


But Prime Minister Koivisto pointed out that he thinks it useful that 4 debate on 
nuclear arms and a zone is taking place in Norway. He remembered that for a long 
time there was no such debate in Norway, and that Norwegians only pointed out that 
Norway and the Nordic countries were already nuclear-free. 


“People in Norway are now trying to go through all the circumstances which have 
an effect on Norway's situation. It is a process which interests us in Finland, 
but in which we have no reason to interfere," Koivisto said. 


[Question] Bearing in mind the security situation in northern Europe, how do you 
assess developments in Norway and its relations with Finland? 


[Answer] The world is always changing the military balance shifts. Murmansk has 
become a very important base for the Soviet Union because the Russians have built 
up a large naval squadron there. Submarines are playing an increasingly important 
role, and Soviet submarines are to be found to a large extent in this area. From 
a purely geographical viewpoint, Norway is very close to the waters where submarines 











and antisubmarine action will be. Norway can do nothing about the changing situa- 
tion in the world, but it can do something to adapt iteelf to the changes. 


It ie easy to see that Norway hae many alternatives among which to choose when it 
has to reach a decision, but it is perhaps wore difficult when it comes to finding 
the right course, 


[Question! Are you satisfied with the course which Norway has chosen recently? 


[Anewer) The Nordic countries have largely the same views on international ques- 
tions, but they have chosen different pathe for their security policy. From ite 
own viewpoint Norway has made an effort to adapt ite decision so that it will 
leasen the friction between the Nordic countries. 


[Question] Could you give some examples? 
[Anewer] No, that is enough. [answer ends] 


Prime Minister Koivisto obviously thought that he had gone too far, but finally 
conceded that the contingency stockpiling tesue was difficult. 


"Ask me rather what I like to read or what keeps me busy,” he said with a smile. 
He then told me about his great interest in what is happening at the CSCE confer- 
ence in Madrid, the conference on arms questions and in developments in arms tech- 
nology. He makes a detailed study of these topics. 


[Question] Are you worried by developments? 


[Answer] There is no need to paint the situation blacker than it is, and I think 
it misleading to talk about the danger of a third world war. Some people do 
believe that ‘ has already begun. Even though it is impossible to ignore them, 
I believe that there are only minimal chances of a superpower conflict in the 
eighties. 


[Question] What can the Nordic countries do? 


[Answer] We have a joint interest in promoting peace in the world, detente and 
disarmament. In addition we have a special interest in making northern Europe 
more peaceful than the rest of the world. 


[Question] But do the Nordic countries do enough for each other in order to pro- 
mote this goal? 


[Answer] That is difficult to say. But it is important to maintain an interest 
in the process which is going on the whole time, and we must never rush things. 
It is important to have patience. 


cSO: 3108 











ENERGY ECONOMICS SPAIN 


ENERGY SECTOR WORKING HARD TOWARDS SELF-SUFFICIENCY 
Solar Energy Accumulator 
Madrid YA in Spanish 14 Jan 81 p 21 


[Text] A Spanish enterprise has acquired the patent rights 
for a solar energy accumulator, the only one in the world, 
invented after more than 2 years of research by Francisco 
Soriano Alens, doctor of industrial engineering in the cen- 
tral administration of the state, according to sources close 
to the inventors. 


The so-called Abs system for storing heat has been patented for 10 months. The 
fact that this important discovery has now become publicly known is due to the 
fact that CDTI [Industrial Technology Development Center of the Ministry of Indus- 
try and Energy] is completing an economic study on the investment requested for 
its development, since the technical aspects were approved months ago. Another 
factor which has contributed to the disclosure of the news is the unusual interest 
in the collector exhibited by the European petroleum multinational which most in- 
vests in alternate sources of energy, with a view to acquiring the patent and 
commercial rights | ther countries. 


The Abs accumulator returns 80 percent of the heat collected in contrast to a 39 

percent return in the present systems. According to the inventors, when it works 
as a closed system the raw materials used as inalterable permanent reactants and 

the heat collected last for an indefinite period of time. 


The periods of amortization of the present solar collectors are the same as the 
average life of the collector, or even exceed it. Of course this is without taking 
into account the cost of the supporting conventional energy which must be added due 
to the low yield which is now being obtained. The Abs system, aside from the fact 
that it does not require this support because of its high yield, has an amortiza- 
tion period of between 5 and 6 years, calculated on the basis of the average price 
of a barrel of crude today; logically, during that period prices will continue to 
rise and consequently the amortization time will be reduced. 


According to the study which has been made, general use on a national scale could 
bring about a direct saving of 30 percent of the cost of oil, which for 1980 has 
been calculated to be some $12 billion. The amount saved could be used for 
important investments in the most damaged sectors of our economy, thus contributing 
to their revitalization. 














Because of the magnitude of this pro'ect tiere is speculation over the possibility 
that some of the INI [National Indusirial Inatitute] industries might be qualified 
and interested in obtaining the raw wateriale and in the manufacture of the 
components of the sysetem--all of national origin=--so that the patent would not 
leave the country and then have to be produced under a foreign license. 


Uranium Supply Assured 
Madrid YA in Spanish 14 Jan 81 p 20 


[Text] Spain has an assured supply of uranium until 1987, 
including the minimum basic stock. Studies by the public 

and private sectors have yielded most encouraging results, 

as one may gather from the summary of the report on nuclear 
energy presented at the Symposium on Energy Resources organ- 
ized by the Commissariat of Energy of the Ministry of Industry. 


The results of the completed studies were reported at the symposium. The most 
important item is the discovery of 3,00 tons of uranium oxide in Nazarete (Molina 
de Aragon), which is the greatest potential sedimentary deposit in Spain. Its 
reserves are estimated to be 12,450 tons of metal uranium at a cost of $30 per lb. 
The additional potential is 85,000 tons, and there are 3,500 more tons which can 
be extracted at a greater cost ($50 per lb). 


There are 5,000 tons of uranium and potentially an additional 2,000 tons in 
Salamanca. Also interesting are the Biar Basin, Utrillas (Segovia), and various 
areas of Castile-Leon, Galicia and Andalusia. Abroad, the most important pros- 
pecting is being carried out in Colombia on a 10-year concession, and the mineral 
is of such richness that it can be measured in parts per hundred whereas it 
normally is measured in parts per thousand. 





The general onclusion was that Spain must continue searching for uranium as a 
clear objective in order to fill the national needs with its own resources at a 
reasonable cost, and in order to have available an inventory and projects which 
can be exploited in a timely manner. 





9204 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


POLAND'S CREDITORS AGREE ON EXTENSION OF LOAN REPAYMENTS 
LD271423 Paris LE MONDE in French 27 Feb 81 pp 1, 29 


[Report by Paul Fabra: ‘Western Countries Prepared to Defer Repayment of Large 
Part of the Credits Grants to Warsaw"' 


[Text] The fact that a communique was published after the "multilateral consulta- 
tion" which took place in Paris on the first 3 days of the week between represen- 
tatives from the 15 countries which are Poland's biggest creditors on the one 

hand and a Warsaw government delegation on the other stresses the importance of 
this meeting and the existence of a political will on the part of several states, 
including France, to exploit the "progress made" to the maximum extent in order 
to conclude a far-reaching agreement. 


A decision in principle was taken to reorganize repayments of Poland's guaranteed 
debts to the Western countries. In France's case this guaranteed debt represents 
credits guaranteed by the French Foreign Trade Company [COFRACE]. The credits in 
question represent around half, and not one-fourth as has often been said, of 
Poland's total debt which amounts to around $25 billion. 


New multilateral consultations are to be held in Paris in April. The decision to 
reorganize repayments could be officially taken then. More technical negotiations 
will open at that stage to determine credits for which repayment extensions will 
be granted. In this type of agreement it is customary for extensions to relate 
only to the capital sum and to between 50 and 80 percent of the total amount 
according to the individual case. Interest repayments, however, fall due as 
normal. However, it does happen that payment of part of the interest can also 

be postponed. In all there is reason to think that between one-fourth and one- 
half of Poland's total debt to the capitalist world will be "consolidated." The 
reorganized repayments will certainly be spread over a period of between 5 and 8 
years, it being understood that a period o: default will be granted to Warsaw, 
which thinks it needs a 3-year period. 


The Scope of the Effort 


French Treasury Director Jean-Yves Haberer, who is chairing the meetings, has 

been asked to secure the necessary information from the Poles to enable the cred- 
itors to assess that country's recovery program. Polish experts are busy studying 
the Hungarian and Yugoslav models, which allow market forces to play amore important 














role in eco: ale life than has hitherto been the case in Poland. The creditor 
countries have been informed of the Warsaw government's intentions and were 
favorably impressed by the scope of the effort which the Polish leaders intend 
to make to improve their affairs. 


It is a fact chat events over the past few months have brought an economy which 
was generally badly and in some cases very badly run to the brink of ruin. After 
a long period of recession which resulted in a considerable drop in the standard 
of living, the Gdansk Agreements made provision for a reduction in working hours 
accompanied by wage increases. The Polish authorities say that in the next few 
years they are going to channel investments into export activities, which implies 
at least a relative effort to curb domestic consumption. Their country can be 
regarded as the country with the heaviest debts in the world, since annual repay- 
ments plus interest are more than total exports (the percentage for Brazil, which 
is nonetheless regarded as heavily indebted, is around 40 percent). 


The situation is such that provision must be made for interim credits--"interim 
measures," to quote the communique--for the period prior to the conculsion of 
definitive agreements. Once the multilateral arrangement has been concluded 
Warsaw will still have to negotiate bilaterally with each of the countries con- 
cerned. That process will not be completed before July. It has been calculated 
that in 1981 Poland will need a net contribution of some $12 billion in overseas 
funds, in other words $1 billion per month. Two countries have so far taken the 
necessary step for these interim credits to actually be granted for 3 months. 
These countries are France and the FRG. Other creditor countries have promised 
to make their contribution in turn, and the communique urges them to do this "in 
an urgent and effective way." It has now been agreed that the interim credits 
should be provided for 6 months (from February to July this year). These are 
financial credits accompanied by guarantees from public bodies (like COFRACE). 
Paris and Bonn hi» already given a 3-month extension to the measures they had 
already impler ited. To take account of this emergency situation the Soviet 
Union had, for its part, granted $1.1 billion in refinancing credit to Poland in 
December. 





The important agreement reached in principle on Wednesday was preceded by inten- 
sive preparatory work, notably by a meeting of EEC creditor countries. The pro- 
cedure followed is considerably different from that of the Club de Paris, before 
which debtor countries in difficulties “appear” (there are quite a few). One of 
the differences is that the multilateral consultation with Poland is taking place 
without IMF representatives. 


Private Banks Asked to Follow Suit 


For several months now private ban«xs have stopped granting loans to Poland except 
when they are backed by a public guarantee. The creditor states have promised to 
approach the banks and ask them to start a "similar procedure" for the unguaranteed 
credits they have over Poland. The Americans--this is also one result of the 
meeting--took a cooperative attitude. The four biggest creditors are France, 
Germany, Britain and the United States--all four to an almost equal extent (around 
$2.5 billion each). Austria comes after them. 


CSO: 3100 











INTERNATIONAL AFFAIRS 


COUNTRY SECTION 


BRIEFS 


NORWAY BUYING SWEDISH-MADE ARTILLERY--Bofors has signed an order worth 335 million 
kronor to supply guns to the Norwegian coastal artillery. The guns are of the 
same type used by the Swedish coastal artillery--a 120mm turret model. According 
to a Bofors press communique the deal will lead to "a stabilization of employment 
in the Bofors artillery workshops." The Bofors arms system has proved to provide 
effectiveness three times greater than that of the Norwegian coastal artillery's 
present system of the same cr’) )«) [Text] [LD041001 Stockholm SVENSKA DAGBLADET 
in Swedish 28 Feb 81 p 1] 


cso: 3109 














COUNTRY SECTION CANADA 


‘FRANCOPHONE SUMMIT' IDEA RAISED--On Wednesday 25 February Canadian ambassador to 
France Gerard Pelletier recalled hie country's “keen desire” to see the convening 
of a summit of French-speaking heade of state or government--a plan which dates 
back many years. Speaking at a dinner given by the demi-siecle circle in Paris, 
Mr Pelletier explained how Canada envisages this meeting. "By raising contacts 

to head of state level, we want to increase the French-speaking world's prestige 
and maturity,” the ambassador said. But we do not want greater solemnity; far 
from it. These meetings should take place in friendship tinged with camaraderie, 
free from any trace of colonialism, eo that there can be talks among equale wishing 
to discuss, exchange opinions and become better acquainted with their respective 
positions.” Mr Pelletier, who is a very close friend of Canadian Prime Minister 
Pierre Elliot Trudeau and who is due to return to Ottawa in the next few months 

to take up 4 new post, expressed the hope that the future summit will have, as 

ie the case with the (British) Commonwealth, a “very flexible agenda which enables 
all kinds of questions to be raised on cultural, political or economic topics, 

the pursuit of north-south dialogue, threats to peace or the new international 
economic order cherished by Third World countries." Canada, Mr Pelletier concluded, 
hopes that it will be possible to “go beyond” a mere summit meeting and set up the 
“organic community of French-speaking countries" suggested by [former Senegal 
President) Mr Senghor. "But for our part we are not posing this as a condition 
for conversing a summit,” the ambassador said. [Text] [LD281217 Paris LE MONDE 

in French 27 Feb 81 p 4] 


cso: 3100 











COUNTRY SECTION CYPRUS 


CURRENT RELATIONS WITH GREBCE ANALYZED 
Nicosia I SIMBRINI in Greek 4 Feb 61 p 5 
[Article by Aristos Aristotelous) 


(Text) The situation brought about by the differing interpretations of the way 
in which the recall of the leader of the National Guard was handled by the 
Greek authorities is indicative of what can happen because of the makeshift 
nature of relations between Athens and Nicosia on the Cyprus question. It is 
also indicative of the need to clear up at last the relations between Greece and 
Cyprus and to put them on more stable foundations. 


And the relations in question are not the ethnological ones. Those are given. 
It is the political and military relations which concern us, whose significance 
lies in the fact that this part of our relations is identifiable with our 
political and physical survival, with our security from the Turkish danger. 


The Greek factor makes up the most powerful of the supporters of the Greek-Cypriot 
community in its struggle, and not only was this repeatedly acknowledged by 
Makarios, but also it is emphasized by Kyprianouw at every opportunity. Its 
positive diplomatic and military help for our cause is of priceless importance. 
This ‘actor is irreplaceable. Its erosion on the Cyprus question will mean a 
break jown in our resistance to the Turkish plans and aim. 


A most persuasive demonstration that this is the case is furnished by the 
condition of relations between Athens and Nicosia before 1974 and their well- 
known consequences. The dissimilar perceptions and interpretations concerning 
what were the national interests on the Cyprus question and the differing and 
unexamined tendencies of the two countries with respect to foreign and defense 
policy, the suspicions and the expedient behavior, the absence of an agreed-on 
and jointly accepted strategy on the national issue, and the absence of control 
and coordination of operations for the purpose of specific designated and 
realistic objectives--all these brought about political and military tensions 

in Greek-Cypriot relations. They produced an eroding of our domestic front 

and of the common Greece-Cyprus front. They led to illegal acts, they gave 
birth to and promoted violence and fratricide, and they ended up in the criminal 
coup of July 1974. In this way the deterrent mechanism against the Turkish plans 
collapsed. It was then that the Turks invaded and caused a de-facto partitioning 
of the islan¢. 








At that point the first part of the materialigzation of the Turkish plane had 
been completed, It still remains to put the finishing touches on these plans. 
And these are the acceptance of the faite accomplis, and perhaps the occupation 
of all of Cyprus by the Turkish soldiers. 


But Greece ‘3 still the most substantial factor of discouragement to their plans 
and aims, and Greece remains the chief element in our security. It is the most 
powerful protector of our independence and our existence as a state. Any 
weakening of this factor leaves us completely exposed to the Turks and their 
aims. It leaves us unprotected, at the mercy of Attila. In a state of 
enslavement. 


And such 4 danger exists as long as those features in relations between Athens 
and Nicosia which caused the 1974 tragedy have not been examined and studied 
for the purpose of putting these relations on more stable and rational 
foundations. And as long as there are people who, for political and other 
opportunistic reasons, do not hesitate to exploit events such as the issue of 
the replacement of the National Guard commander, in order to promote petty 
political expediencies, ignoring the broader effects on the Greek-Cypriot 
community. 


The unpleasant past gives sustenance to the exploiters of such situations. And 
the people are worried and fearful, because they are the ones who have suffered 
from this impropriety of relations between Athens and Nicosia. Because they 

are the ones who are being tormented and who are undergoing hardships now, owing 
to the mistakes of the past. And because it is their future, their physical 

and political existence, which is endangered in this region. 


Let us recoonize the dangers at last and let us place the requisite importance 
on the Greek factor, without being influenced by political or ideological 
prejudices an¢ o. er superstitions. Let us examine earnestly the issue of 

our defense a..4d how we are to take better advantage of the Greek factor--at all 
times, of course, within the framework of mutual understanding and mutual 
respect for the sovereign rights and obligations of each country and in a 
spirit of concord, cooperation, and solidarity, at least as concerns the 
Turkish threat. 


Let the authorities both in Greece and in Cyprus comprehend at last that there 
is no longer any room for the makeshift handling of common causes relating to 
the Cyprus question. That today what is required more than ever before is the 
earnest examination and clarification of our relations on the Cyprus question, 
in the political, military, and diplomatic sectors. So that we can know where 
we stand. As we have stressed in the past, what is needed is the charting of 
a common course, 4 common strategy--both short-range and long-range--which will 
make good use of the above sectors and everything connected with them. What 

is needed is the setting up of the appropriate structure and the appropriate 
system which will control and coordinate all these things and will examine 

the effects on them of various developments, as well as how they bear on the 
effort to achieve our common aims on the Cyprus question. What is required is 
the setting up of the appropriate regulative system for Greece-Cyprus relations, 














including perhaps reinforcing our embassies and manning them with the requisite 
personnel for dealing with these matters or putting policies into practice, 


Much preparatory work is needed towards this end. The formation of committees 
by Greece and by Cyprus, which should be staffed with personnel from the 
diplomatic and military services, is needed for the purpose of giving attention 
to this matter and making rcecommendations. The involvement in these aims by the 
directors of the appropriate ministries is required, and even the involvement 
of the ministers themselves. And after this work is completed, the ratification 
of these new relations on the level of heads of state is necessary. 


12114 
CBO: 4908 














COUNTRY SECTION DENMARK 


MAGAZINE SALD TO DIVULGE DEFENSE INTELLIGENCE SECRETS 
LDO20949 Copenhagen BERLINGSKE TIDENDE in Danish 23 Feb 61 part 1 p 1 
[Report by Mogens Auning: "Spying, Defense Chief Saye of Article”) 


[Text] The Danish defense forces’ electronic warning stations and technical 
details about individual stations have been described in great detail in the most 
recent number of the magazine FORSVAR (DEFENSE). The magazine is published by 
circles opposed to the Danish defense forces and Danish sembership of NATO. 


The extremely detailed information published in the article, which was written 
by the magazine's responsible editor Soeren Moeller Christensen, is described in 
defense circles as illegal intelligence work of the gost serious kind. 


According to information received by BERLINGSKE TIDENDE it is now up to Defense 
Minister Poul Soegaard and Justice Minister Ole Elepersen to decide whether legal 
action will be taken over the magazine's revelations. FORSVAR is printed at Djure 
Tryk in Auning, and so it would be Public Prosecutor Uno Valbak in Viborg who 
would institute proceedings against FORSVAR. 


Defense Chief General Knud Joergensen told BERLINGSKE TIDENDE yesterday that he 
considered the article in PORSVAR to be “extremely damaging" and that he hoped 
action would be taken. 


“If someone had gone direct to a foreign power's embassy with the information the 
magazine published, it would be a clear case of espionage,” the defense chief said. 


General Knud Joergensen was also unable to see why the magazine published details 
of the warning stations. The warning stations are an important part of Danish 
defenses. They are provided for in defense legislation and serve the purpose of 
giving the Danish Government and the Danish population warning of imminent hostile 
attacks in serious situations. 


In the article in PORSVAR Soeren Moeller Christensen referred to a report which 
appeared in Norway a couple of years ago and dealt with the electronic warning 
stations there. The report was written by Nils Petter Gleditech and Owen Wilkens. 
Both have been accused of contravening the Norwegian law on military secrets and 
the case against them will come to court in Oleo in May. Gleditsch and Wilkens 
are both members of a “panel of experts” attached to PORSVAR. 


12 











The preparatory work for the article on warning stations has been going on for 
some time and has included, among other things, 4 number of requeste from Soeren 
Moeller Christensen to local authorities throughout Denmark, The magazine claime 
that the information collected all comes from so-called “open” sources. 


The magazine FORSVAR, which ie critical of the defense forces, also atated that 


the article on the warning stations will be followed by others analyzing the 
material collected, 
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COUNTRY SECTLON DENMARK 


GRASS ROOTS ORGANLZATLON PROMOTES FUNDS FOR MILITARY 
Copenhagen BERLINGSKE TLDENDE in Danish 14 Jan 61 Part Il p 2 
[Article by Mogens Auning]} 


[Text] The new grass-roots movement, Hedgehog, which is 
pro-armed forces, has grown enormously in a short period 
of time, 


The new pro-armed forces "grass-roots organization"~--Safeguard Denmark, or Hedge- 
hog as it is popularly called after its emblem--has become a very large popular 
movement in only 3 months. 


The purpose of the popular movement which officially saw the light of day on 

29 October last year is to allow the expression of the very large defense deter- 
mination that exists among the people. The popular debate on Danish defense and 
security policy should not be abandoned to well-organized defense opponents and 
prophets of disarmament. 


The men behind Hedgehog were businessmen and reserve officers, directors I. H. 
Hermansen and Claus Valentiner. 


Today defense information activity is carried out by local committees in almost 
all the cities in the country. Before Christmas around 10,000 individuals had 
paid the Hedgehog office in Bedbaek and received the organization's emblem and 
material. And the organization receives between 300 and 600 postal money orders 
of 20 kroner each daily to pay for pamphlets. 


“The silent majority has made itself known,” I. H. Hermansen said to BERLINGSKE 
TIDENDE. “The many people who previously did not know how to express their de- 
sire that Denmark have a credible defense. And that is not just in relation to 
any future enemies but in relation to our NATO allies as well.” 


Many Social Democrats 


Part of the base for Hedgehog was soldiers’ organizations and similar groups with 
around 100,000 members. But today the organization is much more extensive. 

















The men behind Hedgehog, directors 1. H. Hermansen and Claus Valentiner 


Claus Valentiner said: “It is not just those who have ‘seen the Light’ who sup- 
port Hedgehog. We have housewives, small farmers, craftsmen, teachers, school 
inspectors and priests, people from all social classes and occupations working 
for the cause in local groups and committees around the country. It has been 
interesting t see how many Social Democrats have joined Hedgehog. Five of our 
city leaders are Social Democratic mayors. Everybody knows that most Social 
Democratic voters want a credible Danish defense--in spite of rabid elements in 
the Folketing group. We intend to be « new serious forum for these people.” 


Great Interest in Meetings 


Since its inception the organization Safeguard Denmark--Hedgehog--has coi ducted 
extensive meeting activities throughout the country and they have noted a consid- 
erable number of people taking part in the meetings--for instance 90 people at- 
tended a Hedgehog meeting in Nykobing Mors. 


Hermansen: "We have noted between 100 and 150 people in attendance at our meet- 
ings. So far we have had meetings in Aalborg, two in Thisted, in Sonderborg, 
Odense, Naestved, Holbaek and the Copenhagen area. The meetings are arranged by 
local committees which are also responsible in many cases for street meetings 
where we talk about our intentions and sell owr information material." 


The usual panel at the meetings consists of two people from local Social Demo- 
cratic organizations who talk about their party's view of the future defense act, 
two local armed forces representatives who explain what the services want from 
the act and two local Hedgehog representatives. 
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Letters to Editor Lmportant 


So the organization is making its mark in the area of public awareness and plans 
to intensify activities prior to March when Folketing will resume talks on the 
defense act, 


Left-wing people in Danish politics have used letters to the editors of publica- 
tions to a large extent to express their views--including their views on defense 
and security policy, 


Valentiner: "But there are also people writing in to support a credible Danish 
defense effort, In the Last 3 months we have kept track of these publications 
and we have written to 450 letter-writers, thanking them for the views they ex- 
pressed, Over 100 of them can now be found on local Hedgehog committees," 


The organization's newly-established secretariat where about 50 volunteers work 
for nothing prepares a number of activities, Among other things this involves a 
collage of about 200 letters to editors. It is planned to send out around 2000 
copies to political municipal and national societies, newspapers and high schools. 
They are also preparing a paper to be printed in an edition of 2-3000 which will 
explain the Warsaw Pact threat in the Baltic area, the situation of the Danish 
armed forces and Denmark's obligations with regard to its NATO partners. 


Finally they are working on plans to produce a lapel pin with a hedgehog on it-- 
and to put the Little animal on T-shirts for the summer. 


People Doing Something 


Hermansen: ‘And the money for all this comes from people who have taken the 
trouble to go to the post office and pay in these amounts. Think how often one 
says one would like to support something or other without finding the time to do 
it. I think it says a great deal about the popular support for Hedgehog." 


Readers who want to get in touch with the Hedgehog organization can write to the 
secretariat, Safeguard Denmark, Kong Georgsve) 23, 2950 Vedbaek or call the of- 
fice at 02-89-3264 or 02-86-6160. 


6578 
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COUNTRY SECTION DENMARK 


LEADERS ON BOTH SIDES OF WAGE TALKS PICTURED 
Conenhagen BERLINGSKE TIDENDE in Danish 17 Jan 81 p 8 


[Text] The decentralized phase of the wage talks expires tomorrow at midnight. 
A new ceam of negotiators is becoming directly involved in the fight over how 
the pie should be divided between employers and employees. At the head are 
the LO [National Federation of Apprentices] chairman, Thomas Nielsen--inci- 
dentally, for the last time--and the Danish Employers' Association chairman, 
director Jens Thorsen. In their efforts to reach agreement they are supported 
by mediators headed by attorney Per Lindegaard. 


The main negotiating committees are meeting Monday in order to make an 
evaluation of the negotiating situation, A new postponement of the decentralized 
phase is ruled out because it thus would collide with several deadlines which 
have been incorporated into the wage talk rules. 


The Committees 


The committees «-e exchanging demands, and it could be quite exciting to see 
what they ar. going to present and to what degree the already acquired results 
will influence the exchange of demands. The employers started about 3 months 
ago with the demand to have cost of living regulations abolished, but later 
that proved to be possible only in a couple of areas in the clothing industry. 
On the other side, there was a general demand from the union for a shorter 
workday, and that has not been successful anywhere so far. 


The LO Team 


On the LO team, there are four freshmen, namely SiD [Semi-skilled Workers Union] 
chairman Hardy Hansen, the Women Worker's Union's Ruth Lojbert, HK [Union of 
Retail and Clerical Workers] chairman, Jorgen Eiberg and finally the LO's 

new chief economist, Paul Nyrup Rasmussen. 


The DA [Danish Employer's Association] team only has two freshmen, namely the 
iron industry's chairman, director Benned Hansen, who comes from F.L. Smidt, 
and director Hans Skov Christensen, Danish Employers' Organization, who is 

an alternate on the committee to director P. Schade Poulsen. 
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The negotiating committees will be charged with solving the heavy problems, for 
example, salary, working hours, ATP [General Supplementary Pension System], 
weekly and holiday pay. From the DA member organizations and from the unions' 
side, subcommittees will be formed which will have to solve the specific 
professional problems within the respective areas, In the negotiations rules 

it says that discussions take place with the participation of the head 
organizations and by that is understood that subcommittees are provided with 
representatives, respectively, of the LO and the Danish Employers' Organization. 


It is up to the negotiators themselves to decide whether they want help from 
the mediator, It often happens that both sides during the first attempt at 
a compromise inform the leading mediator of how the negotiations are progressing. 


The status report they may give him looks approximately as follows: 


Compromise: The iron industry, shop and office professions, the contractor 
industry, including unskilled Labor in the building and plant trade, the 
painting trade, the wood industry, and the clothing and textile industries 
and the ceramic industry. 


Last Effort 


Failure: The industry trades, the graphics trade (lithographers, typographers, 
bookbinders and paperbinders), the port and purchase organizations, the 
transportation field, with the exception of gasoline and oil, the electrician 
field plus the VVS [Heat, Refrigeration and Plumbing Workers' Union! area. 


During the weekend, a last attempt to reach a compromise will be made in a 
number of areas. This is true for the furniture and building industries, the 
service trade which includes cleaning and guard duty, and in addition skilled 
and unskilled carpenters in the construction industry besides the building 
sector. 


There are a number of compromise areas which so far have not been mentioned. 
That is because those agreements do not expire until April, May or June, 
They involve agriculture, breweries, hotels and restaurants and shipping, 
including the ferry shipping companies. 


The Results 


The results during the decentralized phase have released a democratic process 
on both sides. In the employer area, approval of the agreements entered into 
will have to be decided on in the Danish Employers’ Organization during the 
coming week, and thereafter, an extraordinary general meeting in the employer 
unions will be held. 


In the trade union movement, the confederations will first hold their general 
meetings--in a few, also board meetings--and thereafter, the agreements will 
be sent to a first ballot. In this connection, the local departments are 
holding orientation meetings for the members. 


9667 
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COUNTRY SECTION DENMARK 


BRIEFS 


STOCKPILING, DEFENSE ISSUES DISCUSSION--NATO's military leaders, Saceur, still 

do not think that contingency stockpiles of heavy military equipment should be 
made in depots in Denmark. In a long-awaited proposal for a reinforcement plan 
for Europe, which Defense Minister Poul Soegaard received yesterday, no propocals 
are made for depots on Danish territory. However, the plan does mention the 
assignment of certain air and ground forces to Danish territory. However, Defense 
Minister Poul Soegaard stressed that Saceur's proposal has still not removed the 
possibility that depots will be considered in the future. In the final analysis 
the depot question will depend on bilateral agreements between the United States 
and Denmark. The proposal for reinforcement will now be discussed by the govern- 
ment and the defense high command. Poul Soegaard expected that a final political 
decision would be reached on the plan in April or May. The negotiations between 
the Social Democrats/Government and the Liberals, Conservatives, Center Democrats, 
Christian People's Party and Radical Liberals on a new defense settlement will 

be resumed in mid-March, when the government and the Social Democrats have worked 
on a new defense proposal from the defense minister. Poul Soegaard still expects 
that agreement on the framework for a new defense settlement can be reached before 
the summer recess. He expressed his satisfaction yesterday with Saceur's rein- 
forcement prop’ ai. The government's proposals for the negotiations with the 
other politica: parties toward a defense settlement will be discussed at a govern- 
ment meeting Tuesday [24 February]. [Text] [LD020805 Copenhagen BERLINGSKE 
TIDENDE in Danish 21 Feb 81 (Part 1) p 7] 


MAGAZINE INVESTIGATED--Justice Minister Ole Espersen gave the police orders yes- 
terday that an investigation is to be started into the information published in 
the magazine FORSVAR concerning Danish warning stations. The Danish defense 
forces, as reported in BERLINGSKE TIDENDE, have claimed that the magazine article 
and especially the illustrations have come very close to illegal intelligence 
activities. "I have asked the police to investigate whether there has been any 
violation of the law and, when the results of the investigation are clear, I 
will decide whether there will be a prosecution," the justice minister said yes- 
terday. The decision was made after Justice Minister Ole Espersen and Defense 
Minister Poul Soegaard had discussed the military assessment of the damage which 
the publication of FORSVAR's information could cause to the intelligence service. 
After the weekly government meeting yesterday Prime Minister Anker Joergensen 
said that the matter was extremely grave, but that he otherwise had no comment 
to make. It is likely that the Copenhagen criminal department will undertake 
the investigation of FORSVAR. Earlier issues of the magazine were produced by 
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a Jutland printer, but the issue which contained the article was printed at an 
offset printer's on the Store Kongensgade, Copenhagen. [Text] [LD271205 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Feb 81] part 1 p 5) 


'ZERO-SOLUTION' DROPPED--The government will now pursue defense settlement negotia- 
tions on the basis of assessments of strength targets and of the defense budget's 
effects on employment. Yesterday Defense Minister Poul Soegaard won the Social 
Democratic Folketing Group's support for abandoning the "zero-solution," which the 
government had previously wanted. The decision has had a good, but restrained 
reception from the Conservative People's Party, the Liberals, the Center Democrats 
and the Christian People's Party, who are taking part in the defense settlement 
negotiations with the government. However, the Radical Liberal Party, which is 
not party to the current defense legislation, announced immediately that it will 
not take part in negotiations which would lead to an increase in the defense 
budget. In the light of the government's change of heart spokesmen for the other 
parties expect that the defense negotiations will be smoother than they have been 
up to now when they are resumed in the second week of March. The government's 

new position was presented to the Social Democratic Folketing Group yesterday, 

but no figures or details were mentioned. The group will discuss these after 

next week's Nordic Council meeting in Copenhagen. After the group meeting it 

was announced that the group had given its support to the new approach. In par- 
ticular it is the prospect that up to 3,000 men would be laid off in the defense 
forces if the defense budget is not increased, which has made a deep impression 

on the group. However, the government has considered it important also to release 
the debate from the "percentage discussion" that has gone on up to now, so that 
individual areas of the services and their budgets can be appraised. [Text] 
[LD031617 Copenhagen BERLINGSKE TIDENDE in Danish 28 Feb 81 part 1 p 1] 


FUNDS* ORGANIZATION IN MILITARY--Danish defense now has a grass-roots movement 
corresponding to the civilian popular movement, Hedgehog, which was started a few 
months ago. Both organizations support a stronger and more credible defense 
system. Behind the military grass-roots movement are 500 enlisted privates and 
corporals with the Jutland Dragoons regiment in Holstebro, the largest regiment 

in the army. The 500 have introduced a pamphlet, "Our Job Site-~a Contribution to 
the Defense Debate." Army chief Major General H. M. Boysen praises the men who 
took the initiative for making the defense debate something other and more than a 
debate on percentages, expanding it to include people and their job environment. 
[Text | [Copenhagen BERLINGSKE TIDENDE in Danish 25 Jan 81 p 8 | 6578 
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COUNTRY SECTION DENMARK/GREENLAND 


BRIEFS 


ELECTION SYSTEM REDISTRICTING STUDIED--Greenland's electoral laws will probably 
be changed. In the election to the National Assembly in 1979 the Siumut Party 
won 13 seats against the Atassut Party's 8 seats, even though 817 votes over 

the whole island separated the two parties. The reason for this unbalanced dis- 
tribution of seats is the very great overrepresentation assured for the five 
whaling districts [Fangerdistrikter] in Greenland's more sparsely populated areas. 
Despite the fact that 40 percent of the population live in the Godthaab area only 
20 percent of the National Assembly's members are elected by the area. A working 
group comprising representatives of the state, the local authorities and the 
Greenland Government (made up of Siumut members) has worked out several proposed 
changes against this background. The central proposal involves expanding the 
number of seats in the National Assembly from 2i te 29, to include 6 supplementary 
seats [Tillaegsmandater]. The change would also ensure a more correct distribu- 
tion of supplementary seats. Developments since the 1979 National Assembly elec- 
tion also indicate that in the next election the Atassut Party, by winning four 
of the whaling district seats, will gain a majority. [Text] [LD260941 Copenhagen 
BERLINGSKE TIDENDE in Danish 21 Feb 81 Part 1 p 5] 
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COUNTRY SECTION FINLAND 


FINANCE MINISTER PEKKALA SEES 3 PERCENT GROWTH FOR 1981 
Duesseldorf HANDELSBLATT in German 27 Jan 61 p 8 


[Interview with Finland's finance minister, Ahti Pekkala, by HANDELSBLATT corres- 
pondent heh: “The Economic Slump Ie Still With Use") 


[Text] Helsinki, Monday 26 January 8l-<In the Finnish center-left coalition there 
are “conflict issues, to be sure, but no acute problems.” With thie evaluation, 

coupled with the observation that "Finland needs a majority government," Finance 

Minister Ahti Pekkala expressed his opinion against dissolution of the coalition 

in a conversation with HANDELSBLATT. 


Not everyone has the same belief as Center politician Pekkala. Social Democratic 
party chairman and former Prime Minister Kalevi Sorea recently expressed the 
opinion that the coalition formed in the epring of 1979 has used up ite supply of 
programs, so that its collapse and a period of political instability is to be 
anticipated. 


Conflicts in the cabinet are preprogramed., There, under the leadership of former 
Central Bank chief Mauno Koivisto, the Social Democrats sit at the same table as 

the Communists, the agriculturally oriented Center Party and the party of Swedish- 
speaking Finns. In the coalition government the two parties to the left of center 
are supported by a majority of the mandates, in Parliament the majority is bourgeois. 
In the cabinet the two flanks have an equal number of ministers. Consequently, in 
practice there exists an established obligation to compromise. 


Since, according to the Finnish constitution, a specific majority is furthermore 
necessary for important laws, no party or group of parties of a uniform color has 
the opportunity to assert ite own will without modification. "This situation has 
existed for many years, and it must be regarded as the normal case," Pekkala stresses. 


Indeed, glancing at the political history of the nation, he also points out that 

the necessity to compromise is no guarantee for stable conditions. "Finnish 
governments have a life expectancy of 1 year, on the average," he says and points 
out that the present cabinet already has been in office for more than 600 days, with- 
out having created the opportunities for further cooperation, in his view, 














The Koivieto coalition has been able to steer ite present course in a fair economic 
wind, In 1979 there was a 7.2 percent real growth and last year almost 6 percent, 
This development has placed Finland at the very top of the growth league among the 
industrial nations, 


Por the current year Pekkala expects real growth to be around } percent, which could 
end up somewhat emaller, to be sure, in case the slump in Western Rurope turne out 
to be prolonged, in any case, “there will be increasing difficulties thie year,” 
the finance minister says. “Competition in the Western countries ie becoming 
etiffer, demand is shrinking there and our exports will etagnate.” 


That is only the beginning: "We will reach the low point of the reaction in 1982," 
Pekkala says, indicating that the Finnish economic cycle always laga 1 to 2 yeare 
behind the big Western industrial nations ae a result of the dominance of paper, 
cellulose and machines in exports. 


How large the export losses will be is partly in the hands of the Finns themselves, 
because the ability to compete is decisively influenced by the outcome of the wage 
negotiations which are in progress right now and are to be concluded at the end of 
Pebruary. Pekkala hopes for “a moderate solution,” which can break the trend of the 
increasing rates of inflation, In 1978 prices grew by 5.9 percent during the course 
of the year, in 1979 by 8.6 percent and last year by ae such ae 13.7 percent. 


For the current year most observers expect an inflation rate of about 10 percent, 
but there is a great deal of uncertainty. This has also prompted the unions this 
time to make their demands dependent on the price development. In the framework 

of their 2-year contract they demand an increase of 4.5 percent thie year and 2.5 
percent next year and in addition an index system, which if consumer prices rise in 
3} percent increments automatically releases corresponding wage supplements. 


According to Pe ckula's calculations, such an index system could “possibly have very 
negative resui.s" for the price development and thereby for the export opportunities. 
But intervention by the government into the collective bargaining is--at least in 
the present phase--not anticipated, 


But Pekkala is also not prepared to contribute state money to a stability-oriented 
solution in the framework of a package deal. “The deficit in the estate budget is 
already large enough,” he says. General tax cute are not in the picture; at most 
a few improvements in the social area. 
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COUNTRY SECTION FRANCE 


ILO HEAD VOICES CONCERN AT POSSIBLE CUT IN U.S. FUNDING 
0261757 Parie LE CONTINENT in French 23 Feb 61 p 8 


[Interview with ILO Director General Francie Blanchard by Mireille Lemaresquier 
in Geneva: “After Reduction of U.S. Aid ‘Consequences Are Likely to be Very 
Severe;' ILO Director General Francie Blanchard Saye"--date not given) 


[Text] [LE CONTINENT) President Reagan's announcement of a 26-percent reduction 

in development aid affects the big international institutions directly or indirectly. 
The ILO is one of the biggest UN departments. In thie context what consequences 
will the decision have on your organization? 


[F. Blanchard) These measures have been announced at a time when the world needs 
more cooperation and aid. To be more specific, the crisis which is affecting the 
world, particularly the Western industrialized countries, including the United 
States, can only be overcome and the deflationist trends reversed if a clear and 
bold gamble is taken on Third World development. 


This remark is in no way original except insofar as it opposes the tendency which 
seems to characterize present U.S. policy. The gultilateral aid which the Americans 
are cutting has one merit in our view: it is apolitical. I say this on behalf 

of the internal labor organization and the ILO. For us, this means that it is 

not tided to preconditions and that is crucial. It is therefore to be hoped that 

it will not be reduced. 


The ILO is a specialized institution in the UN system and we do not know whether 
Reagan's decision affects the United Nations alone, but I fear that it might affect 
all multilateral institutions. In this case we gust pray that the United States 
will not launch a selective policy in which it would choose its partners. In ay 
view cooperation is indivisible and must be seen as absolutely vital effort 
even if there have been a few weaknesses and deviations. 


[LE CONTINENT] Can we expect an immediate reduction in aid programs for developing 
countries? 


IF. Blanchard] Yes, because this is undoubtedly a big reduction. This question 
has been raised at the very moment when the ILO budget is being discussed. Last 
week the U.S. representative took initial steps to conform to the new U.S. policy. 
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In the Light of this development | would like to confirm that the consequences 

are likely to be very severe. We must face facts: Thie is a radical modification 
in aid philosophy. in these conditions we can only hope that Washington will take 
account of ite allies’ predispositions because the United States has considerable 
righte in the world but aleo duties. One of those duties ia to take account of 
ite partnere views in assessing the world situation. In all 1 can only hope that 
thie policy is not an immutable option. 
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COUNTRY SECTLON FRANCE 


NEW AIRCRAFT, MISSILES BEING DEVELOPED BY AEROSPATIALE 
Paris ELECTRONIQUE ACTUALITES in French 30 Jan 81 pp 1, 10 


[Article by D. Levy: "“Aerospatiale Getting Ready to Launch New Generations of Air- 
craft and Missiles") 


[Text] "While the last 5 years were primarily devoted to restoring the enterprise 
(restoration of balance among subdivisions, financial recovery), the year 1981 is 
for us a phase of preparation for the future with the launching of new equipment 
destined for the markets of the 19908," declared General Mitterrand, president and 
general manager of Aerospatiale, in talking to the aviation prese in Paris on 22 
January. Among the decisions expected over the next several months we have the 
launching of a new version of the “Airbus,” a regional, 40-50-seat transport air- 
craft (in cooperation with Aeritalia), tactical missiles, and nuclear rockets. 





The year 1980 ended for Aerospatiale with a big contract of F900 million from the 
British Bristow Group involving an order for 35 “super-Puma" helicopters; this year 
undoubtedly marks the end of the period during which the company put its house in 
order, an effort started 5 years ago. Aerospatiale estimates its 1980 business 
volume at more than F13 billion (final figures will be released at the end of the 
quarter) and its recorded orders come to F18.5 billion (10 billions less in 1979); 
this brings its order portfolio up to 32.6 billions. The financial situation has 
also improved; the company's debt has been reduced to Fl.5 billion (as against 
F5 billion in 1975). 

"The year 1981 marks for us the start of a phase of preparation for the future,” 
emphasized Mr Mitterrand. "We are as a matter of fact deeply thinking about or 
getting close to decisions designed to renew our sales operations. What we are 
doing currently with a certain degree of success is based on the programs whose 
initiation goes back several years (except for the helicopters) ." 


Preference for 130-170-Seat "Airbus" 


Concerning its "Aircraft" division, Aerospatiale is getting ready to launch a new 

version of the "Airbus" and a regional transport aircraft, the "AS-35." The first 
of these--on which a decision will be made within the context of the European Air- 
bus Industry consortium—-is still under discussion; will it come out with the fea- 
tures of an aircraft carrying between 300 and 400 passengers and having a range of 
5,000 km ("TA-9" version) or will it be a medium-range passenger aircraft (possibly 
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aleo long-range) with 130-170 seata? General Mitterrand is undeniably in favor of 
the latter option (SAW1, SA=2), considering the potential market (2,400-2,800 air- 
craft) and the etrategy adopted by the main competitor (Boeing) which has "rein=- 
forced ita center" (with the 767 and the 757) and which has atripped ite wings.” 


General Mitterrand also expressed the hope that the cooperation framework, within 
which such an option might be carried out, would “be as close as possible to the 
current industrial framework"; he hoped that this would be so for the sake of laying 
the foundation for the industrial structure of the Airbus Industry. In response to 
a question as to whether Japan's entry into the consortium would dilute the cooper- 
ation scheme, Mr Mitterrand replied that this "would substantially modify it.” Re- 
garding the timetable of this operation, the president and general manager of Aero- 
spatiale estimated that the needs of the airline companies first of all point to an 
aircraft of the "SA=-l—-SA-2" type. With a view to starting sales around 1985-1986, 
the launch decision should be made this year, perhaps during the Le Bourget Air 
Show. As for the "TA-9" version, it would come after an interval of 2-3 years. 





On the subject of the regional "AS-35" transport aircraft--for which the DGAC [Dir- 
ectorate-General of Civil Aviation] participated in the financing of initial studies 
--General Mitterrand estimated a potential market of 2,000 aircraft, essentially in 
the United States, He believed that, if it had a "good although not the best pro- 
duct in the 40-50-seat range, Aerospatiale could figure on selling between 700 and 
800 aircraft." 


Financing for this program has been estimated at Fl billion. This is why in par- 
ticular Aerospatiale has been seeking the cooperation of Aeritalia. The important 
thing now is to renew the basic agreement until next summer when the launch decision 
is to be made. 


Regarding the oth c¢ aircraft programs in which the company is involved, Mr Mitterrand 
indicated tha. the prototype of the "Epsilon" is still undergoing flight testing 
(which would lead to an order of 150 trainers for the Air Force) and that the 
"Transall,"” in the new version, would be produced at the rate of one aircraft per 
month starting in 1982 (after the 25 aircraft ordered by the French Air Force which 
would be followed by 10 additional aircraft plus the export hopes after the three 
aircraft sold to Indonesia). 


Tripartite Cooperation 


Concerning helicopters, General Mitterrand mentioned the difficulties of the "PAH-2" 
AT helicopter program planned in cooperation with the Germans. The latter, it seems, 
no longer have sufficient financial support so that Aerospatiale proposed a slightly 
less sophisticated version (its weight would be reduced from 4.8 to about 4 t), al- 
though the essence of the required mission would be met. One of the difficulties 
arising from this problem has to do with optronics for which the Germans--who in- 
vested much in this field to equip their tanks--would like to work with the Americans. 
But it is a long way from here to an entire weapons system and to the helicopter 
itself. Speaking for himself, General Mitterrand asked that this program be con- 
sidered as “one of the fundamental elements in French-German military cooperation." 





Concerning tactical missiles, General Mitterrand covered the renewal of his company's 
product range ("a sales market which we developed 15 or 18 years ago and which we 
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are now exploiting brilliantly"), For the 19908, Aerospatiale ia in the process of 
developing improvements for current AT missiles, The preliminary phase, which will 
be termianted by the end of this year, will make it possible to figure out, on the 
one hand, whether the lessonea learned can lead to the development of new products 

and, on the other hand, whether a three-way cooperation framework must be retained, 


The same queations come up in connection with the renewal of sea-to-sea missiles, 

Ae for the ground-to-air sector, Aerospatiale--which has come to feel the "profound 
failure of the SATCP program," covering a contract which Matra was able to win=--does 
not intend to remain etuck with this program and is atudying ways of broadening the 
ground=to-air missile assortment, especially looking into solutions provided through 
antimiasile defenses. 


Sharing Work on the Military Satellite 


In the matter of tactical nuclear missiles, Aerospatiale has declared iteelf ready 
to replace the equipment awaiting a government decision as to the choice of the 

new weapons. As in the ballistic missile sector, the future of this type of equip- 
ment is tied to the major defense policy decisions. Aerospatiale is studying all 
possible versions, including the cruise missile which however has not yet been 
declared a priority item. 


in the space field, General Mitterrand revealed the distribution of functions con- 
nected with the "SAMRO" military observation satellite. Aerospatiale is the indus- 
trial project manager for the entire program in dealing with DTEN [Technical Direc- 
torate for Nuclear Missiles) and it is the engineering project manager for the 
ground processing unit which will handle images received from the satellite (with 
the participation of Matra, SEP [European Propulsion Company], and Thomson-CSF), 
while responsibility for the satellite itself has been assigned to Matra (the pay- 
load will be developed by Thomson-CSF and the main observation instrument will come 
from Aerospatiale). This program, which will be completed in 6 or 7 years, will 
thus be divided up to the extent of about 44 percent for Aerospatiale, as much for 
Matra, and the rest will go to Thomson-CSF, SEP, and other subcontractors. 


Concerning civilian satellites, Aerospatiale “is not satisfied with the division in 
the telecommunications work with Matra, direct television in dealing with the Euro- 
satellite group" (Aerospatiale, Thomson-CSF, MBB [Messerschmidt-Boelkow-Blohm], 
AEG [General Electric Corporation] Telefunken). "We are today in competition on 
many markets for telecommunications satellites with Hughes and the MESH group,” 
said Mr Mitterrand, estimating that "the real big thing here might perhaps be the 
mixed telephone-television satellite." 
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COUNTRY SECTION FRANCE 


FUTURE AIR DEFENSE RADAR CONCEPT DISCUSSED 
Parie DEFENSE NATIONALE in French Jan 81 pp 123-136 
[Article by Claude Berger) 


[Text] In order to conceive new equipment, there is a choice between two types of 
reasoning. The first consists of perfecting what already exists by taking into 
account current progress in technology. This is the "chain" system which is sat- 
isfying intellectually. But if, at the beginning of this system, progress is 
rapid, it slows down when the chain begins to slacken. One must then be capable of 
rethinking the problem in its entirety by breaking the continuity of thought, by 
boldly innovating, in order to better solve the difficult points. This way of 
operating is more daring and consequently carries with it an element of risk, for 
it is less based on experience. Handsome results are nevertheless to be expected 
from it in the long run, even if numerous difficulties are encountered which are 
impossible a priori to foresee. It will be necessary, moreover, to justify this 
procedure by solid theoretical notions which, without being necessarily permanent, 
are more vulnerable to the wear of time than today's technological possibilities, 
which will be eurvassed tomorrow. 


This phenomenon of alternating continuity and calling conceptions into question is 
general throughout the scientific field. It is related to a sort of zigzag move- 
ment in which each angle represents a new idea or the use of a new technology, the 
straight line between two angles representing efforts of improvement carried out 
in the same direction. 


Such a convenient scheme encourages one to think that investment efforts should be 
made at the technological level, when one has just passed one angle and, after a 
certain degree of progression in the same direction, innovation should be favored. 
Everything would be simple if it were known in advance when the angle was going to 
occur, and at what moment one should begin to doubt the conception of the day, in 
order to accept the idea of seeking another one. It is necessary then to be able 
to detach oneself from the past, not to think in terms of compatibility with this 
past. One must realize that "novelty" pays and get used to this idea. Moreover, 

a new idea, if substantial, will not die, even if weighted down by its originality 
which renders it incompatible with the present, even if, just now, it is not easily 
realizable. It will win the day tomorrow, a tomorrow which will be more or less 
remote according to our degree of comprehension, our will to improve our solutions, 
our financial capabilities and the quality of our teams of researchers, of technolo- 
gists. 
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Today the angles we have spoken of are occurring in the fields of tranemissions and 
radar. It is with the latter that we are going to concern ourselves. We are going 
to examine developments which might come about in the short term for an air defense 
radar in ite essential functioning or performance: chiefly the antenna, the genera- 
tion of emission signals, the processing of receiving signals, discrimination, 
counter=measures,. 


Operational Requirements Dictate Technical Options 

Before making a technical analysis, it is firet necessary to focus on the operational 
level in order to outline the ideal specifications which air defense radar should 
possess, without troubling ourselves about financial or other constraints, such as 
encumberment, volume, processing, etc. 

Having available a good air defense radar means that one is able: 


— To detect from afar a emall target, corresponding, for example, to a frontal sur- 
face of 1 m* at 300 kilometers, 


-=to know: 


(a) its distance on the order of 300 kilometers maximum with an accuracy on the 
order of 100 meters, 





(b) its vectorial speed, in a range going from 100 meters a second to 2,000 meters 
a second (to within 50 meters a second, for example), 


(c) its plan position, with accuracy better than one tenth of a degree and a 
coverage of 360 degrees, 


(d) its sight with an accuracy better than the degree for a coverage of 70 degrees, 
for example; 


--to identify targets, at least those which are the most threatening: that means 
being able to know the spatial distribution of the bright points of this target and 
to identify it by its radar signature. This will not be possible at long distance 
but can be done at a distance of 10 or 20 kilometers; 


--to continue functioning in an environment of clutter echoes (land, sea, fixed 
target echoes, etc) or interference (counter-measure resistance) ; 


--to have available entirely automatic processing which leaves the operator free to 
do other things or, if he questions the machine's decision, to request any infor- 
mation which will be presented to him in the convenient form of multi-color visual- 
ization or of quality synthetic speech. 


Furthermore, it is important to endeavor to minimize the vulnerability of the 
antenna, the visible part of the radar, from a potential attacker's missiles. 


Some of the requirements will be met in 10 years time; others will not. 








In Any Event, These Requirements Dictate the Technical Choices We Will Make: 


~~Carrying afar near ground level requires good propagation, therefore rather long 
waves: 50 MHz to 500 MHz frequency, for example; 


~-Having good sight and plan position resolution requires an antenna of some 100 to 
1,000 meters both in length (plan position) as well as in height (sight); 


~-Having available good accuracy in measuring distance, 50 meters for example, re- 
quires a considerable band width, which corresponds to very short radar pulses, 
once the processing has been carried out, a processing which we shall not enumerate 
here and which corresponds to the adapted filtration. 


It will be noted that, operationally speaking, it is not necessarily useful to have 
great accuracy in the measurement of the distance of the target, all the less so, 
moreover, when this target is far away. For example, knowing the distance of the 
target to within one kilometer when the target is 20 or 30 kilometers away is amply 
sufficient. Of course, operationally speaking, the target's distance must be known 
more accurately (within 100 meters, for example) when the target has approached to 
within several kilometers, but these finer measurements are in general taken into 
account by other radars, and their requirements do not directly condition the air 
defense watch radar. Nonetheless, it is important to emit wide band pulses, which 
obtain great accuracy in the measurement of distance. This derives from the fact 
that with such pulses, it is possible to isolate echoes which correspond to a seg- 
ment of distance called case-distance, and thus to separate the targets from 
stronger fixed echoes, such as natural or intentional jammers. It will be remember- 
ed then that, even over large distance, a band width of 1 MHz corresponding, after 
compression, that is to say passage into the adapted filter, to a 1 microsecond 
pulse, or again to a case-distance of 150 meters, is of interest for it facilitates 
the detection of the useful target in an interference environment. 


It will also b jsoted that it may be useful to improve the measurement of distance 
when the target approaches, thus to vary the band width of the pulse emission, from 
1 MHz for example to 5 MHz which then correspond to a measurement accuracy of 30 
meters. 


Having available good accuracy in the measurement of speed requires other specifica- 
tions, such as a rather quick rate of recurrence of radar pulses, etc. We shall 
not go into these considerations, and we accept the conclusions, that is to say 
that these requirements can be satisfied if the energy emitted by the radar is con- 
siderable and if the signals emitted are varied. We shall return to this last point. 


To be capable of defining accurately the sight and plan position of a target re- 
quires that the antenna be high with respect to the radar frequency wave length 
and if possible that the signal-to-noise ratio be large. We shall also return to 
this point. 


The capability of identifying the target, that is to say of inducing the configur- 
ation of this target's characteristic bright points, can be brought about either 
by the target's time response, in a rather continuous way, to the most appropriate 
single frequency, or by examining the target's response to a large number of fre- 
quencies, this time simultaneously. 
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It has been shown in fact that these different measurements correspond to elements 
of information which, if they are not overly drowned in noise, make it possible to 
trace the geometric configuration of the target's bright points. 


To be able to preserve the measuring performance in an uncooperative, even hostile, 
clutter environment, that is to say to endow the radar with a certain invulnerabil- 
ity to counter-measures, it is necessary to make the best use of all a priori in- 
formation, and to sophisticate the sigre's emitted. On reception of the target's 
echo, an echo drowned in clutter correl..ed or not with the signal, only the 
receiver which is acquainted with the nature of the coding knows how to carry out 
optimum processing which corresponds to extracting the echo from the noise. 


It is conceivable also that the sophistication of the signal emitted may depend on 
what one is trying to measure, distance or speed, and, since a coding given a 
priori does not make possible simultaneously the optimization of an accurate 
measurement of speed, of an accurate measurement of distance, of an invulernability 
to this or that type of counter-measures, there are grounds, in function of the 
information already acquired on the target, for choosing the frequency form--time 
of the signal to be emitted on a given target--to improve the measurement of this 
or that characteristic. This dialog, which should be automatic between the infor- 
mation already stored in memory and the information which remains to be acquired, 
would be established by the intermediary of a computer programmed for this purpose. 


The Antenna and the Creation of Power 


Watch radar antennas today are built on the order of 10 meters or more in span, 
working at 1 or 2 GHz for example, whose antenna pattern has been optimized. These 
antennas are monolithic, and the exploration of space by the antenna beam is carried 
out mechanically, by turning either the entire antenna (horn and reflector), or the 
horn lighting up the main reflector. 


The means employed to cause such antennas to turn around a verticle axle are all 
the mor: important and delicate in that the antenna is cumbersome and heavy. 


If the plan position scanning is carried out by relative displacement of the primary 
source with regard to the main reflector, on the one hand the angular sector 

covered is limited, and on the other hand the diagram is distorted because it de- 
pends on the relative source-reflector configuration: the law of illumination of 
the reflector is not easily controllable in all configurations. 


In order to avoid these principal drawbacks, electronic scanning has been attempted, 
but that is only advantageous for flat antennas if the scanning is restricted to 
slight angular values, +45 degrees, for example. 


An electronic scanning antenna in a plan (a sight plan, for example) can be con- 
ceived in different ways. The antenna can in particular, and that is of interest 
from many different points of view, be constructed from a great number of elemen- 
tary aerials, supplied with hyperfrequency energy independently from each other, 
and balanced in amplitude and phase in accordance with a law stipulated in advance, 
in order to obtain a given performance in the diagram (low secondary lobes, opening 
of the diagram in a given direction, etc). In such a conception the antenna's 
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radiation is obtained by the combination of the different elementary radiations, 
and the principal reflector is no longer needed, The disadvantages linked to this 
principal reflector (mechanical rigidity) and the difficulties of reproducing a 
given illumination from the principal reflector for different directions of space 
are thus eliminated. 


This new antenna is no longer monolithic although all of its radiation elements 
are still adjoining. They are spaced at half a wave length lest their radiations 
influence one another (coupling) and to avoid angular ambiguities from appearing 
in the diagram of the elementary aerials network, which happens if these aerials 
are too far apart. 


Thus, such an antenna achieves great flexibility in the formation of the beam, the 
modeling of the principal lobe, che reduction of the secondary lobes, two-dimen- 
Sional scanning. It leads also to a mass production solution, since the power 
emitting modules (P/N=power of the radar/number of elementary aerials), are identi- 
cal and advantage can be derived from series production. This conception, un- 
questionably more expensive, is capable of entirely solid state power generation, 
and is thus more reliable, even for less powerful radars. 


The progress of solid state, that is to say the increasingly intensive utilization 
of transistors in preference to hollow tubes, the use of pulse compression and the 
spatial combination of these emissions with the corresponding phases thus leads to 
an advantageous technical solution. 


An important step in the conception of antennas can still be made. The antenna no 
longer needs to have all its elements adjoining; it can be made lacunar by dispers- 
ing its elementary aerials in space. It has already been mentioned that ambiguities 
were caused to appear in the radiation diagram, but these ambiguities can be elimin- 
ated by processing the signals received on the different aerials. This manner of 
conceiving the antenna, termed with distributed or dispersed aerials, offers 

several advant*g.s. 


For a dimension of the given network, the number of elementary aerials and of these 
aerials' phase and power control modules is smaller for a lacunar antenna than for 
an antenna termed full, for which all the aerials are adjoining. The antenna is 
therefore less expensive. 


For a given number of elementary aerials, a lacunar antenna has a larger dimension 
than a full antenna. Well, it is often said that an antenna's angular resolution 
is all the greater as the antenna is high in respect to wave length. Such a dis- 
tributed antenna is therefore better suited to finely measure an angular direction. 
This fact is especially important for a transitional, monolithic antenna does not 
have good angular resolution at lower wave lengths (for it is not high in respect 
to wave length), whereas an antenna distributed over several hundreds of meters 
will enjoy good angular resolution. It is therefore possible to anticipate direct- 
ional antennas of some tens of megacycles. 


The air defense radar antenna of tomorrow therefore could be an antenna having 
multiple sources synchronized, controlled in phase, an antenna of distributed 
elementary aerials, whose lacunae will be artificially filled by calculation, and 
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whose overall dimension can be equally augmented by the play of processing. Such 

a conception makes possible the utilization of decametric waves, without paying 

for it by a loss of angular definition since the ground antenna can have any desired 
dimension, The price to be paid, the technical difficulty to be solved, is con- 
trolling the emission phases (which should not present any insurmountable problems 
for the frequency is low) and the processing of the hundreds or thousands of 
Signals picked up by the antenna. 


This extreme solution is capable of being toned down, and antennas of an inter- 
mediary type will perhaps bring about a good compromise between pi rformance, diffi- 
culties, achievements and costs in the next 10 years. It will nevertheless be 
necessary to aim at technical solutions of this type. 


Emission Signals 


While attempting to satisfy the operational requirements of distance, of speed, and 
of the accurate measurement of those parameters, we have specified that it was 
necessary to emit varied signals. The theory of signal processing shows, and we 
will admit it, that the characteristic parameters of a radar pulse or of a burst of 
pulses are the frequency of the recurrence of the pulses, the width of band B and 
the duration T of the pulses, of which the product BT may be large, on the order of 
10, 100, or more. We will admit that it is useful to emit large BT pulses, of 
varied carrier frequencies, at different rates of recurrence. The choice of these 
emission characteristics is to be made in function of the signal-to-noise reception, 
in function also, as we have already mentioned, of the information already acquired 
on the target or targets. 


Emission Control 


Each of the 100 or 1,000 elementary aerials must be supplied by the adequate signal 
in order to form the signal desired in the emission direction, at the moment ty. 
The elaboration of these elementary signals presupposes that a vast calculation, 
which is not to be done over again each time, has been carried out. The results 

of this calculation may be stored in the form of degrees of amplitude and phase to 
be assigned to each aerial in order to obtain a given effect in a given direction. 
The calculation is then made in advance for each type of emission desired, and 

then stored. Seen from the standpoint of the emission, the control of the signals 
will be simple and will consist of calling upon the good instructions placed in the 
memory bank. 


Such a procedure requires having available a colossal memory bank, if one judges by 
the number of directions of space in which the beam can be pointed. Moreover, this 
procedure will not make it possible to form at best an emission or reception lobe 
suitable for a momentary clutter environment of the radar. It is advisable, there- 
fore, in order to obtain better performance, to calculate the amplitudes and phases 
to be assigned to all the elementary aerials. This calculation is enormous. 


A compromise solution may be sought which would consist of pre-plotting the lobe by 
calling upon stored instructions and a calculation of the indicated amplitude and 
phase perturbations with an eye to bringing about an adaptation to a spatial con- 
figuration of the clutter. These perturbations would be calculated by the use of a 











special calculation process which aims to optimize the useful signal in reception; 
we shall speak of this again in the section on reception processing. 


Reception Processing 


Let us recall that this processing is to be carried out on elementary signals inter- 
cepted by the aerials of the reception network. 


Several types of operations are to be carried out: 


--The formation of concentrated reception beams in the desired direction at moment 
tj, that is to say the phasing of HF signals received by the sum diagram; 


--The synthesis of signals which would have been received by the missing aerials of 
the lacunar network, by the multiplication of two signals received by two genuine 
antenna collecting wires; 


--The choice of the optimum ponderation with a view to forming sum-difference or 
deviation diagrams which present the best features. This choice is not definitive 
and depends on the clutter, spatial and frequential environment of natural or in- 
tentional jammers as we have already said. As the convergence speed of the algor- 
ithm maximalization of the signal-to-noise ratio will be the critical parameters, 
it is conceivable that a certain number of situations will have been examined in 
advance and that the radar's pilot computer will refer to them. 


This processing, which will continue functioning no matter what the operational 
cases may be, ought to be able to be dove in numeric form, which procures the 
greatest processing flexibility. 


After formation of the receiving channel, there would still remain to be done the 
pulse compression which would also react on the pre-processing. 


These different degrees of processing will require great technological progress, 
but that is indeed the direction history is taking to use increasingly greater cal- 
culation possibilities. On that point also, we know that we are making rapid pro- 
gress in the working speed of logic circuits and that even greater possibilities 
are being offered by optics, and tomorrow perhaps coherent electro-magnetic waves 
of 1,000 or 30,000 GHz. 


These possibilities will then make it feasible to identify the signature of the 
most threatening targets already sorted out by the extractor radar. 


What is there to say about visualization, except that it would be of no use if the 
machine was working right. Electronic warfare will be automatic. 


Another point has also been mentioned, concerning the angular resolution of the 
antenna, a resolution known to be all the better to the extent that the antenna is 
large with respect to the wave length. We would like to simply make it clear here, 
without giving an overly technical explanation, that that is only true when no 
special processing is carried out on signals received by the receiving antenna's 
various interceptors. 
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If it is permitted, for example, to take an interest in the different products of 
the signals received, one would synthesize the signale which would have been re= 
ceived by virtual interceptors which can be set apart from real interceptors. In 
thie manner, the ‘overall’ dimension of the receiving antenna would be augmented, 
and ite angular resolution increased, Let us point out that these intersignal 
products, of more generally the processing that can be carried out, are not pertin= 
ent to the useful signal if the noises which saturate them are very loud: that 
means that such synthetic processing will be possible only when the signal-to-noise 
ratio will be loud on reception. We run smack into the essential law: the more 

the measurement one wants to make must be accurate, the more energy must be emitted, 


Several Other Possible Directions 


In speaking of radar, one thinks today almost exclusively of the single-state radar 
whose sending antenna is confounded with or at least situated at the same geographic 
point as the receiving antenna. We have just described a radar which has a dis- 
persed sending-receiving antenna. It is even desirable, as in diversified tropos- 
pheric reception, to have available several receiving antenna networks which would 
examine the backward diffusion of the target under different angles. The central- 
ization of this different information would facilitate the localization, sight, plan 
position, distance, and speed of the target and, above all, the identification of 
its signature. 


The decametric sending antenna could utilize the ionosphere in order to illuminate 
a given zone, if the frequency being used is sufficiently low. This is the case 
of the transhorizon radar which has not had heretofore spatial resolution, as a 
result of using non-dispersed antennas. It will be noted however that processing 
problems become complicated. 


One can also contemplate the collaboration of radar reconnaissance embarked in the 
advanced zone, whose echoes on different targets can be taken into account by the 
multistatic receiving antennas. 


This note of a futuristic bent was intended to show that radar technology still has 
ahead of it considerable progress to be made, making of radar the number one inter- 
ceptor. Of course, such a radar will not be here tomorrow, but we can wonder if it 
will not be with us in the year 2000. 


Whatever the date of the introduction of such a radar, the ideas we have set forth 
should be taken under consideration now in order: 


-=<To modify our conception of present-day radar; 

— T0 guide our investments; 

-=<To protect our future in the international arena; 
— T0 better meet operational needs. 


Technique evolves fast, technology is evolving at an ever increasing speed--our 
manner of conceiving systems, and in this particular case, radar systems, must 
change as well. This need for change dictates the choice of techniques which are 
flexible, modifiable, compatible with a future as yet poorly circumscribed. 
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COUNTRY SECTION FRANCE 


HELICOPTER LAUNCH OF HOT MISSILE OFFERS ANTITANK SYSTEM POTENTIAL 
LD2861129 Parise LE MONDE in French 24 Feb 81 p 15 


[Unattributed report: "“Antitank Missiles Successfully Launched From a Helicopter 
at Night") 


[Text] For the first time France has just successfully fired antitank missiles 
from a helico,cer at night after carrying out a similar test with an antitank 
missile intended for the infantry last year. Thies technique should considerably 
increase the possibilities for the tactical use of helicopters on a possible 
European battlefield in face of an armored offensive. 


It was at the end of January that the National Industrial Aerospace Company [SNIAS] 
fired two hot antitank missiles from a Dauphin helicopter, which hit targets set 

at 2,900 and 2,350 meters at the Cazaux (Gironde) Flight Test Center. The manu- 
facturer stated that atmospheric conditions were unfavorable: heavy drizzle and 
100-percent humidity. The Dauphin was hovering 15 meters from the ground. 


The helicopter. whose pilot had special binoculars, was equipped with the Venus 
night-sighting system comprising, in particular, an infrared camera. 


In 1980 in the FRG the same manufacturer successfully fired the Milan infantry 
missile at tanks at night at a range of 1,800 meters. 


SNIAS has been studying the possibility of using the hot missile fired from a 
helicopter at night for around 5 years. This technical success opens up new 
prospects in the current French-West German discussions on the possibility of 
cooperation on a new antitank weapon system. These talks are currently encountering 
problems relating to the general staffs' differing opinions on the technical and 
financial plane. The Franco-German project, known as PAH-2, relates to a twin- 
engine helicopter weighing around 4 tons. 


French industrialists have stated several times that, if the current negotiations 
were to fail, an alternative national solution vas possible. There is reason to 
think that such a solution would draw on the technology of the Dauphin equipped 
with the hot missile. 
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CLOSE ADVISORS OF RALLIS, PAPANDREOU LISTED 
Athens ELEVTHAROTYPIA in Greek 1 Feb 61 p 3 


[Text] How do the political leaders spend their day? What is 
the pace of their work and who are the daily collaebore- 
tors who make up their political “staffe?" On the ground 
floor of the Vouli building with a view into the garden 
is the Political Office where Premier Rallis spends 
several hours each day surrounded by « significant number 
of assistante and advisors who help him with the current 


: 
| 


To contact the premier at the Political Office one must first 
who knows where he is every moment as well as hie mood. 
Kaiti Paraskeva, his private secretary in recent years in the ministries he has 
held since the end of the dictatorship. 


Formally, of course, the top position in Rallis’ staff is held by director general 
of the Political Office, N. Panagiotatos,s former Council of Stete He was 
chosen by the premier himself, but among goverment circles the choice is not 

considered successful because, they say, he is 
this sensitive post. It is said, and it appears to be so in reality, that the 
part of director general is really played by the diligent special assistant to 
the premier, Kharilaos Sappas, the 59-year-old attorney who heads the extensive 
staff who handle the premier's eorrespondence (Rallis has the tiresome ha 

hie assistants--of answering every single letter or note addressed to him...). 
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Among the special assistants to the premier we should include P. Gennimatas, 33, 
attorney-criminologist, who deals with ideological questions of the party and the 














youth organisations, and V. Vasilatos, 39, sociologist-economist who specialises 
in public opinion surveys and oultural matters, 


Grade "0" secretary F. Kydes serves as the liaison between the premier and the 
Ministry of Foreign Affairs, and as Rallis’ special secretary on diplomatic 
matters (the Diplomatic Office headed by P. Molyvietie during the Karamanlie 
period has been abolished). 


The premier aleo has « group of advisors in the various major sectors: 


L. Kyriakopoulos, civil engineer, is his technical advisor, Psylos, an economist, 
deals wi questions, and Gen, Kalemakis, former Central Intelligence 
Servi ce P/ chief, ie hie military advisor. 


On matters of education, Dr. Ilias Mikoloudis is the appropriate advisor. 
advis on economic matters is P. Oikonomou who is aleo responsible for the 
premier's speeches on economic questions. 


Another advisor to the premier is (former track champion) Skourtis, an attorney- 
economist who is also special edvisor to the Ministry of Coordination and who 
works with Rallis practically every day. 


The premier spends § to 10 hours every day in the Political Office. He has the 
habit of waking up very early, arriving at the office at 0700 to 0730 in the morning. 


The first "victim" of the premier's early rise is GO, Voukelatos, director general 
of the New Democracy Party. The premier has a daily meeting with him as soon as 
he arrives, He then holds meetings with hie advisors and ass 
current events, meets with visitors and around 1,00 hours the premier leaves for 
home which is just a few tens of meters on Kanaris Street. (Rallis, who 

never uses a car *o cover the emall dis » ie usually accompanied 
by one of his seistants and neve man, according to hie wish, ) 

The premier returns to his office ure in the afternoon and remains 
there until 2] hours. It must be noted that throughout the day he is in close 
touch with Kaiti Paraskevea and Khar. Sappas 
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Noryono in the New Demecracy Party agrees that under Rallis 
contrary to what has happened in the not only 
to the last deputy of the party, who find 
office. 


Rallis himwelf has cultivated a climate of ease and familiarity with his essistants 
in the Political Office. He often goes through the area where his "staff" works 
either to ask a question or to remind someone of a certain matter--and this habit 
makes it difficult now to "skip out” since the premier's unexpected visite reveal 
the absentees. 


Rallis is very accessible and cooperative and is held in high regard by the 
personnel of the Political Office for his often swift react 

but on the other hand he is charged with a leck of orgenisation and planning which, 
among other things, has not allowed so far for 


the real use of the rich potential 











of the Political Office staff which with the different organisational basis could 
become @ valuable center for charting the course of the government's activities. 


Intensive Work at "Galini" 





Away from the spaciousness and the conveniences of the r'e Political Office, 
PASOK Chairman Andreas Papandreou has set up his own political "workshop" in 
Kastri on the ground floor of his home, the "Ville Galini.” There, together 

with a small group of trusted assistants, the leader of the Opposition works 10 
to 11 hours every day at « steady, intensive pace which leaves little time for 
leisure even on 4 Sunday. 


A relatively spacious office for himself and « emaller one for his private 
secretary are basically the areas used by Papandreou for his daily work, (It ie 
hoped that the addition of some space now under construction behind the chairman's 
office will provide a more convenient setup and will help decentralise the piles 
of paperwork which currently suffocate the ground floor of the "Galini.") 


The daily assistants of the PASOK chairman are: 


Hie personal secretary, Mikh. Ziangas, having close ties to Papandreou since the 
exile years. 


His private secretary, Angela Kokkola, who has been with him since the time 
Papandreou was a cabinet member in the Center Union government and later stayed 
with him abroad. 


Khare Kolokatei, the secretary who has been working for the movement since 197l 
and shares with Kokkola the processing of the chairman's correspondence, 


Papandreou begins his day in his office around 0800 to 0630 hours in the morning 
(in the summer he often goes for a stroll on the beach or for a swim which he 
loves). His firet task is to read the newspapers in detail. The reading of the 
foreign press which he also reads avidly is left for the evening hours. Then 

the chairman is briefed on current issues and the day's meetings by Kokkola. 

After that he studies for a few hours, leaving usually for the 12-2 period meetings 
with movement cadres. If the time for this is mot enough the noontime lunch is 
turned into a "working luncheon." 


In the afternoon, after a brief rest, work starte again sround 1730 hours and 
continues at an intensive pace until 2200. For the short time left, Papandreou 
prefers to leave nothing pending so that he can devote some time to his family 


Three afternoons a week the PASOK chairman leaves Kastri for a few hours and goes 
to Athens; on Friday's for the meeting of the PASOK Executive Bureau and twice 

for briefings ami meetings at his office in the Chamber of Deputies. In the summer 
because of the Athenian heat the Friday meeting of the executive board is trans- 
ferred to Kastri. 


The PASOK chairman is generally in constant touch withthe members of the Brecutive 
Bureau, parliamentary representative 1. Alevras, director of the parliamentary 

















group service P. Moralis, and with the members of other PAS.K organs, more 
specifically the Analysis and Planning Committee, the Organisational Committee, 
and the Committee on International Relations. 


Papandreou is considered « political leader with ea well-organised daily schedule. 


He follows e strict echedule trying always to have predetermined as acourately 
as possible the time for each specific meeting or question. 


7520 
CS0:,908 


41 

















REPORTER PROJECTS REASONS FOR CONTROL ON DEFENSE EXPENDITURES 
Athens © OIKONOMIKOS TAKHYDROMOS in Greek 29 Jan 61 p 5 


[irticle by Thodoros Kateanevas/ 


Year after year the load of defense expenditures becomes increasingly 

+ The dilemma between the choice of more butter or canons all 
more toward the second repulsive choice. This vertical increase i 
defense expenditures in recent years--yeare of contimous eusterity--has met with 
an almost general acceptance, 


From our point of view, however, we would like to raise the 
as concerns this choice--an issue which is going beyond the ob 

article. Any such feasibility, however, should not lead us to complete evasion 
of criticism with regard to the qualitetive sufficiency and to 

if we are allowed to use such a term--of these expenditures. 
in this case concerns the quality control being exercised or assumed being exer- 
cised on defense expenditures in each sector and service. 


Appropriations 


Cases of senseless or suspicious spending of military appropriation have become 
public or have been discussed very extensively several times. Such were the 
charges, for instance, recently reported in the press for the suspicious--to say 
the least--wastes in the navy (as wae the case earlier in the air force). It 
was also charged but not denied that for the maintenance of our militery planes 
foreign technicians are used for whom millions of drechmas have been spent from 
1975 until now. The plausible question arising in this case is: Why are not 
properly trained Greek aircraft technicians being used in these jobs since as is 
known they are as good as their foreign counterparts? 


It is also known that private citizens are permanently employed in a great mumber 
of military services tms overloading the already overburdened military approprie- 
tions with perhaps unnecessary salary expenses. Yet in these very same positions 
soldiers could serve just as well, many of whom beyond their basic training have 
had but minimal further contact with weapons. Characteristic such cases are, among 
others, those of the citizen drivers of military vehicles or those of the civilian 
guards in military installations. (In this regard we have heard of a case whereby 
a civilian employee in the military was assigned to guard nonexistent, or almost 
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nonexistent, militery installations.) But are not aleo the semi-luxurious 
chauffered passenger care assigned to the personal and official use of numerous 
senior officers an indication of excessive waste in periods of austerity as is 

the present one? Moreover, it is said that tremendous amounts of money are moving 
about in several cases without exercising the necessary controls for all types 

of military procurements (from foodstuffs to military alothing and as far as the 
procurement cf military materiel). 


Careless Waste 


The list of similar cases is long enough and their detailed citing here would not 
help any. What is of interest is to underline the overall fact that according to 
mary there are cases--albeit not even confirmed--where exists abundance of waste-- 
if not something else--in militery appropriations which the Oreek people very 


thoughtfully provide from their scant savings. 


We do not intend to cast doubt on the ability of the country's armed forces to 
success. ully perform their work. Nor do we doubt the great rovement in their 
overall “efficiency” following the fall of the dictatorship. t we should not 

be prevented from seeking broader clarifications when issues arise such as those 
mentioned already--issues which do not of course concern the armed forces in their 
totality but mainly the country's military leadership which, we think, should 
provide certain explanations on matters which because of their nature are not about 
to harm the defense interests of the country and which in no way are connected 
with any military secret but exclusively reflect economic facts. 


But even if it is believed that these economic facts could be harmful to the 
country's defense interests by being broadly disseminated, it is possible in such 
@ case to adopt a definite solution which will safeguard secrecy while providing 
at the same time the possibility of a rational control of defense expenditures. 
Such a solution which is being applied in other countries would lead to the adoption 
of a parliamentsr, commissioner for the armed forces (ombudsman--see © OIKONOMIKOS 
TAKHY DROMOS, =. sue 25, 1363, 19 Jume 1960). Such « commissioner would have a 
proper staff of technocrats and would be a person acceptable to all parties. His 
main task would be in part to exercise systematic control and evaluation of the 
defense expenditures and the investigation of the various compleints concerning 
the careless waste of military appropriations. 


Under the present conditions the solution we suggest is perhaps a way out of the 
whole problem since the usual way the authorities deal with the problem up until 
now is merely by ignoring the relevant charges. If, however, such charges are 
false, then the necessary denials should be made and in certain cases charges 
should be filed. But usually nothing happens. The complaints or charges are being 
forgotten as time passes. Such ae practice, however, is certain to have destructive 
ences. Besides the fact that it “legalizes" the sensibility of the authori- 
ties (something which of course represents a broader Greek reality) it also 
contributes to counter-productiveness or, putting it differently, to the qualitative 
inefficiency of the country's defense armament. If there is lack of effective 
control over the various military expenditures then surely the senseless, irregular 
and perhaps the suspicious use of defense appropriations will continue unabated. 
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We believe that it is time for the appropriate authorities, the goverment, the 
leadership of the armed forces and the opposition to be occupied seriously with 
this issue. The Greek people cannot permanently sustain the extremely heavy load 


of military expenses when there existe even the least doubt concerning the rational 
evaluation of this load, 
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COUNTRY SECTION OREECE 


REINFORCED PROPORTIONAL REPRESENTATION ELECTORAL SYSTEM PLANNED 
Athens AKROPOLIS in Greek 3 Feb 81 pp 1, 8 


([Irticle by &. A. Papageorgiou 


Cent] "he election will definitely be held with the reinforced proportional 
al system. This is the irrevocable decision of Premier Rallis, according 
to information obtained by AKROPOLIS, 


The pressure to change the electoral system and adopt the simple proportional 
comes from the small parties having deputies in the Chamber of Deputies (Vouli). 
They are insistently asking the government to satisfy their demand, arguing that 
the simple proportional is a more equitable system and facilitates the represente- 
tion of all trends in the Vouli. 


The government, however, is not inclined to accept the simple proportional systen, 
nor will it let any discussion on this matter occur either during meetings with 
Rallis sought by the leaders of smaller perties or in the event more bills are 
introduced for the implementation of this electoral system. 


Nevertheless, ..e smaller parties will try to raise the issue of the simple 
proportional during the debate in the Vouli of the draft lew for the election 

of the 2 Greeks to the Buropean Parliament. This election will take place 
simultaneously with the national election but under the system of simple propor- 
tional representation. But even in this case their effort will remain fruitless. 





Governmental Stebility 


The gove nt rejects the simple proportional as the electoral system for the next 
fnati election or as the standard electoral system because it firmly holds this 
view: Especially in the present conditions it is imperative to have gove 

stability which cannot be secured under a simple proportional /electoral sys 

which facilitates the emergence of many parties and the fragmentation of the 
political forces into smaller--even though similar--partisan configurations. 


Moreover, it is certain that the New Democracy /Party/ deputies who represent the 
majority in the Vouli will not agree to vote for the simple proportional. As is 
known, the question of the electoral law is not subject to party discipline and 
the deputies can vote as they wish. 
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PASOK Also ls Against 


the simple proportional. But in reality he does not wish to see 
prefers the reinforced proportional system, leaving to the government the 

responsibility for ite implementation (suffering for this the opprobrium of the 
smaller parties). 


The PASOK chairman knows that the simple proportional will favor at least some 
center parties at the expense of his electoral strength. #ith the reinforced 
proportional this will become more difficult for the parties of the center. 


KKE Too 


Despite its theoretical declarations, KKi opposes in reality the simple proportional. 
This is because it has set the following goals: the electoral gathering under 

its banner of all the forces of the commnist Left and the complete elimination 

of the rival KKE-Interior. The simple proportional would help KKE-Interior to 

elect deputies to the Vouli, while the reinforced proportional renders such 

election extremely difficult. 


At the same time, the simple proportional will reduce KKE's chances to attract 
other forces of the Left since the other parties which want to represent the Left 
in the Vouli (the United Democratic Left, for instance) will be able to "fight" 
alone in the election under the simple proportional. 


After what has been aforementioned it is certain a) that Premier Rallis will not 
accept the changing of the electoral system, and b) that the government's prefer- 
ence for the reinforced proportional will not arouse strong opposition by PASOK or 
KKZ which separately have the largest number of opposition deputies in the Vouli. 


On the other hand, it is a valid prediction--es reported in AKROPOLIS--that the 
number of candidates will increase at least for districts which elect a small 
mumber of deputies. 


7520 
CSO 14908 


46 














COUNTRY SECTION GREECE 


GRADUAL INTEREST RATES DECONTROL PLANNED 
Athens I KATHIMERINI in Greek 6 Feb 81 p 7 
[Article by N. Nikolaou] 


(Text) The government is seeking an automatization of the controls on the 
economy and their adaptation to the systems which have been successfully tried 
and now operate in the free economies, through regulations which apply to the 
market, the banking system, prices, and so forth. This was announced yesterday 
by Deputy Minister of Coordination Ioan. Palaiokrassas, who added that possibly 
by the end of the week the initial decisions will have been announced on the 
gradual freeing of prices from the present administrative controls, while 
studies on the decontrol of the banking system are continuing. 


It is recalled that initially about 150 categories of articles are going to be 
decontrolled, although it is doubtful that these will include foodstuffs. 

For these categories, there will no longer be any price-fixing, and their 
control will consist in interventions to ensure the unrestricted functioning 
of the law of sunply and demand. 


More specifically--and in connection with what has been written about an 
imminent increase in the percentages frozen of private deposits which are 
accumulated in the commercial banks--Palaiokrassas elaborated on the following 
considerations which predominate in the goverment with respect to the 
automatization of the controls on the economy: 


Our entry into the EEC--said the minister--is not a notion devoid of content, 
but rather it means that the entire structure of the Greek economy must change 
in the direction dictated by the spirit of the EEC, which is a spirit of 
competition and of the free play of the market's forces. 


But this free play--the minister explain. ~ not mean an absence of controls, 
but on the contrary in most cases it mean. sc. ‘ter controls than those which 
actually exist today in the Greek economy. Tiat is, in essence it means a 

change in the system of controls. 


We ourselves rely on administrative controls, on prohibitions, on permissions, 
and so forth. The EEC, on the other hand, practices self-regulation and 

systems of intervention which follow the free play of the forces of the market 
and which function in a similar way. An example of this is the mechanisms of 





the EEC for controlling the supply and demand of agricultural products. What 
this amounts to basically is a flexible system which includes countervailing 
charges with at the same time support to the grower, and which regulates both 
production and imports in such a way that not only the producers but also the 
consumers are effectively protected. 


Gradual Extension 


Palaiokrassas said that now we too are beginning to institute these mechanisms, 
some immediately and others by stages, in accordance with the obligations which 
we have assumed within the framework of the accession agreement. This spirit, 
the spirit of self-regulation of such mechanisms, is being extended gradually 

to the entire economy, so that they can follow along with and exert an influence 
on the forces of the market instead of acting contrary to these forces. 


Thus, both prices and the banking system will be decontrolled by stages, at 
which point here again control will not cease, but rather both this control and 
the interventions will take place by way of automatized mechanisms such as are 
found in the EEC. 


And it is within this framework that the Currency Committee, instead of making 
specific decisions every time (increasing or decreasing the percentages frozen 
of deposits accumulated in the banks), charted its general policy for the 

1981 monetary and credit program, and from there on empowered the Appropriations 
Subcommittee to make the necessary adjustments as often and whenever they 

are needed, but also within certain limits, so that major upheavals in the 
banking system will not result. 


The objective of these adjustments which the Appropriations Subcommittee will 
decide on will be to freeze the surplus liquidity of the commercial banks 

so that the growth of credit from their direction will not exceed the limit 

of 20 percent which has been set by the 1981 monetary and credit program. For 
example, explained Palaiokrassas, at this time there is a season-related decrease 
in demand, and because of the increased deposits the banks have a large liquidity. 
If this liquidity were not frozen, the banks would grant additional credits, 
resulting in the thwarting of the objective of the 20-percent limit, and thus 

at a later time the monetary authorities would be compelled to impose a “credit 
squeeze" policy. The minister insisted that in any case the increase in amounts 
frozen is not taking place in order to lay aside capital for financing the 

State or the public enterprises, seeing that the needs of both of these are being 
met at this stage. 


Finally, as an example of adopting such self-regulatory mechanisms, the minister 
referred to a recent decision by the Currency Committee, according to which the 
Bank of Greece is free to fix the interest rates for redeposits in this bank 

by commercial banks, the only restriction being that these rates will be lower 
by two percentage points than the discount rate (which is 21 percent at present). 
That is, whereas previously these interest rates were set each time by decisions 
of the Currency Committee, now they will be set freely by the Bank of Greece, 
under the condition that they will not exceed 19 percent. 
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COUNTRY SECTION GREECE 


WORK ON SUBWAY EXTENSION BEGINS EARLY MARCH 
Athens TO VIMA in Greek 6 Feb 81 p 7 
[Article by K. Giannopoulos] 


[Text] Within —.e first 10 days of March, the construction on the Athens Metro 
will effectively begin. This work will be launched with the digging out of 

the galleries and tunnel wells, which will be of use for studying the trial 
tunneling. 


Although this important transportation project has been about a half century 

late in materializing, the first of its two lines still is not going to go 

into operation until 1986--assuming the timetable which the Metro Service has 
drawn up is followed more strictly than it has been up to now. But given that 
we have now arrived at the threshold of construction on a colossal project 

which will cost 51 billion drachmas, at 1980 prices, and whose self-evident 
signiticance has been acknowledged by everyone, the authorities are seeking 

to create a climate of understanding as well as support on the part of the public 
for the work beirg done. 


"The subway is one of those projects which are constructed with the participation 
of everyone," stressed Minister of Communications G. Panagiotopoulos in this 
connection, adding that “the Metro Service of the ISAP [Athens-Piraeus Electric 
Railways] has taken all requisite measures for reducing to a minimum any 
inconvenience to pedestr.ans and vehicles traveling in the areas where the 
construction activities will be taking place." 


In the initial phase, three sites have been chosen for the necessary boreholes: 
At Sepolia, at the intersection of Strongonof and Kallirrois streets under 

the "Fix" building, and at the Vasil. Olgas crossing near the Zappeion, the 
junction with the greatest traffic load in Athens. 


In analyzing the measures which have been taken for reducing to a minimum 
the effects on traffic from the work of the construction crews, Nik. Damas 

of the Metro Service stressed that even the most insignificant details have 
been studied in the effort to keep the interference in the sensitive area of 
downtown Athens to a minimum in extent and duration. Thus, the contractors 
will assume a commitment to do the drillings only in the night hours and only 
on the weekends in those areas where they will be affecting traffic. 











Although indeed at the Zappeion nine special drillings will be made within an 
interval of four weeks at spots where they will not cause any traffic ineconven- 
tence (sidewalks, traffic islands, and so forth), nevertheless even the route 

of the trucks which will be hauling away the rubble has been studied meticulously-+ 
from where they will come, from where they will depart, and how they will be 
parked, 


These drillings are the introductory stage of those activities which will show 
that the Metro has begun to be constructed. Now, after unavoidable departures 
from the timetable, the definitive preliminary study has been handed over for 
Line B of the Metro (Sepolia-Dafni!, which is being examined so that a number 
Of decisions can be made on technical matters before construction begins. 

This preliminary study is an important document. It consists of six volumes 
of text, 2) packets of plans, and 743 plans referring to the existing public- 
utility network. The definitive study on Line A (Aigaleo-Gerakas) is expected 
to be turned over by next June. 


Despite the detailed studies and the meticulous planning which is being done 

in connection with progress on the chief construction project of the Metro, the 
authorities are trying=-<-to judge by their cautious responses-<to avoid 
committing themselves by way of promises about keeping to the timetable, the 
implementation of which depends on many parameters, the most important being 

the orderly allocation of the requisite appropriations. Thus, whereas for 

this year there does not seem to be any problem, for 1982 some 4 billion 
drachmas will be needed. At the same time, significant amounts will be absorbed 
in the sector of expropriations--an issue of particular sensitivity, considering 
the legal status quo on land use which prevails in Greece. 


An additional difficulty arises from the obligation of the Greek State to notify 
Brussels about participation by foreign contractors in competitive biddings 
when the value of the bidding exceeds 1 million units of account (about 

65 million drachmas). 


For the Metro Service, the slogan, which has been repeated to the point of 
satiation, of “You are in the EBC. Learn how the EEC works” means special ways 
of conducting these matters--an adaptation of the strategy for executing 

the project in accordance with the conditions in each case, the choice of the 
manner of bidding, and a number of similar ticklish issues. 


But the most characteristic of the problems not expected at the outset is the 
manning of the Metro Service, which is regulated by a decree providing for 

the hiring of 22 people in the first 6 months of activities. Despite the 
existence of a total of 380 applications by interested parties, the choosing 

of those who will be hired has not yet been completed. The impression one gets 
from the relevant actions taken is that for many sectors in this field, personnel 
of the ISAP will be used, although that organization has, if anything, a 
shortage rather than a superabundance of technicians and professionals. 
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COUNTRY SECTION PORTUGAL 


ROSETA ON EANES' POWERS, PSD CONGRESS, CONSTITUTIONAL REVISION 
Lisbon TEMPO in Portuguese 5 Feb 81 p 14 
[Interview with Helena Roseta (PSD); date and place not given) 


[Text] "Eanes is taking revenge on Sa Carneiro posthumously. Eanes wants to lead 

4 party against the parties, based on the parties and the state. Eanes is a half 
hidden focal point of constant instability. Eanes made possible the return to the 
coup-oriented strategy on the part of the PCP [Portuguese Communist Party]. Eanes 
will have to pay the bill that the PC will submit to him, or they will both do so. 
Eanes wants to devitalize the AD [Democratic Alliance|]." These are half a dozen 
charges, among many others, made and proven directly by Helena Roseta in the inter- 
view that she granted us. Helena Roseta, breaking her silence, accuses, accuses 
strongly and unpleasantly; and because she accuses, she denounces. And she also 
denounces so as to alert the members of the PSD [Social Democratic Party] on the 
eve of its congress. This interview is libel against Eanes, but not only that. 
Helena Roseta also discusses the military, the constitutional revision, the relations 
among the parties and PSD. However, one point should be stressed: at the PSD con- 
gress, there will be another voice raised against “Eanocentrism,’ and, of course, 
in favor of respect for the memory of Sa Carneiro. 


TEMPO: Lateiy, we have witnessed increased movement in the military sector, essen- 
tially after the appointments made by General Eanes. Inasmuch as Portugal is still 
a country under the aegis of military power influencing civilian life, what inter- 
pretation do you give to this “unusual” movement? 


Helena Roseta: I think that what has been happening recently among the military 
discloses two clearcut objectives on the part of General Eanes: first, to fill 

slots in the military hierarchy with individuals in his strict confidence right now, 
so as later to be able to start acting in the civilian sector; second, to choose 
certain personages, such as Lopes Alves e Aparicio, with the obvious intention of 
responding to the action of the first AD government, which led to the dismissal of 
those individuals from the positions that they held. I cannot help but think that 
this second objective contains within it an aggressive posthumous revenge against 

Sa Carneiro. However, I think that, beyond the question of the movements, there is 
another far more important one posed for General Eanes: it is to find out whether 
the constitutional revision will retain for the head of state powers that will enable 
him to exercise military protection over the regime or, on the contrary, will elimi- 
nate those powers. For my part, I think that the parties of the Democratic Alliance 
cannot, without being completely discredited, vote for a law to revise the Constitu- 
tion which, either directly or indirectly, maintains any kind of power that would 
allow protection by the military of the democratic political authority. 


51 

















‘We Are Fighting With Unequal Weapona' 


T: At the beginning of this term, General Eanes has also acted in another area in a 
manner that is rather unusual in similar positions. We are talking about the civil- 
ian area and Eanes' consecutive and planned visits to various districts of the 
country. What comment would you make on these “quasipartisan" activities being 
carried out Ly the head of atate? 


H.R.: Eanes’ military decisions are part of a personal plan for Bonapartist power. 

It must not be forgotten that they were made simultaneously with other moves in 
which he is involved. In my opinion, the visits that he has made throughout the 
entire country, ostensibly to thank the CNARPE commission for the victory that was 
won, conceal an objective that Eanes has harbored for a long time: that of establish- 
ing an organized force that can act as a backer for him. Eanes wants, essentially, 
to lead a party, without assuming that responsibility publicly and clearly. He is 
attempting to cons.ruct that party through two parties already in existence, speci- 
fically at the expense of Lie PS [Socialist Party] at the present time, trying to 
gain a following that will enable him to remain in power. The most serious aspect 

is that, for this purpose, he is making abusive use of the structure of the state 
and the functions of the president of the republic. It is a total hypocrisy which, 
in my view, could prove serious to Portuguese democracy, because it represents a 
half hidden focal point of constant inatability in the vicinity of the major national 
parties. 


T: Do you think that the major national parties, namely, yours and the Socialist 
Party, have sufficient internal facilities to check this antipartisan "onslaught" 
that you consider Eanes to be resuming? 


H.R.: The individuals and the parties can obviously avoid this danger. But we are 
fighting with unequal weapons. For example, the PSD never made useof the state to 
be a party; and if it is in power today it is due to the large amount that it 
accomplished » sn it was the opposition, and to the confidence that the Portuguese 
people placed in Sa Carneiro. Be that as it may, to combat a danger one must know 
it, and to know it entails denouncing it; and that is why I am speaking. 


‘We Are Living in an Artificial Lull' 


T: AD accused Eanes several times of involvement with the PC, and even cited the 
existence of a "bill" to be charged by the latter party to the then candidate. 
Nowadays, do you thinkthat this connection has been disclosed in the recent posi- 
tions of the president? 


H.R.: It is another one of the dangerous aspects that have been disclosed in this 
situation in which we are living, which is one of artificial lull. Eanes won on 
7 December with votes from AD, that is true; but he won mainly with votes from PC. 


If we subtract from the votes for Eanes the PC's legislative vote, we arrive at a 
total that is less than Soares Carneiro's "score". Now, this being the case, it 
is impossible for the PC not to demand a price. The PC tried to appropriate com- 
pletely the victory of 7 December, in view of Eanes' impassiveness and the PS' 
silence. We have reached the extent of hearing the Communists demand that the PR 
[president of the republic] dismiss the AD government, disregarding the latter's 
democratic legitimacy. 
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All thie reveals, after all, the PC's return to a coup-ortented, antidemocratic 
atrategy, which only Eanes’ victory in December could make possible, and which 
could augur an eacalation that we muat be on the alert to oppose. Besides, this 
kind of behavior is common in the Communists’ strategy: when they sense, as they 
do now, a favorable correlation of forces, they advance. And there is no evidence 
that Eanes has placed any obstacle in their path, or has even discredited them. 
The president's silence could now be the beginning of the payment of the bill. 





T: In the attacks that you have made against General Eanes, is there any personal 
dislike, or do you think that thie is untrue, and that they are really retorts, 
not to the PR personally, but to the plan in which he is involved? 


H.R. [| have nothing personal against Eanes. I am against a plan that dates far 
back and that is in progress, one which Eanes is heading and which is aimed at 
consolidating the power against the charismatic leaders of the democratic parties. 
It is in this respect that the PR's plan is antidemocratic. There can be no demo- 
cracy without parties, nor democratic stability without strong parties. 


"Some Believe That AD Has Already Forgotten What Sa Carneiro Said' 


T: Before his death, Sa Carneiro predicted that Eanes would attempt to recover AD , 
"in a cosmetic manner", Recently, in this "artificial lull", it has been noted 
that Eanes has attempted to “become moderate" with respect to AD. To what could 
this lead? 


H.R.: In fact, just prior to his death, Sa Carneiro painted for the Portuguese 
people a very gloomy picture for Portugal in the event that Eanes should win. After 
his death, Eanes won, AD formed a new government and it was evident, in both the 
government's statements and those of the president of the republic, that there was 

a certain cautious tone concerning reciprocal relations. Many are of the opinion 
that this caution is merely a tactic; but there are some who think that AD may 
possibly have already forgotten what Sa Carneiro said. In my opinion, I understand 
that the government has no interest in harassing the president at the outset; but 

I think that neither AD, nor PSD nor the government should allow itself to become 
involved in what I regard as a trap set by General Eanes. I believe that Eanes has, 
in fact, prepared a trap. I am convinced that the PR's "amiable" tone is aimed at 
procuring a similar response from us, so ae to be able to say, directly or indirect- 
ly, 6 months hence, something like this: “Anything happens in the best of worlds; 

it was Sa Carneiro's fault." It would be completely naive on our part to allow 
ourselves to become involved in that ploy... 

T: Im what you claim there is clearly the view that Eanes will attempt to “undermine” 
AD from within. Are you also convinced that Eanes wants to "control" AD? 


H.R.: I would not say that he wants so much to "control" but chiefly, if one can 
put it this way, to "devitalize" AD. The man died; now the "nerve" must be killed. 
But those who want this may be certain that it will not be easy, and it will not be 
possible. 


T: The PSD is on the eve of a congress, and mention has been made of some likelihood 
of more than one slate for the PSD National Council, to be elected at the supreme 
meeting of the party. Under the present circumstances, do you consider the submis- 
sion of alternate options in the choice of delegates beneficial or damaging? 
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H.R.: L chink that what matters is that the members of PSD are free. 
'l Shall Not Take an Active Part in the CPN Motion’ 


T: How will the PSD act without Sa Carneiro, in this “artificial lull" and confront- 
ed with Eaner’ "trap" that you mentioned? 


H.R.: L think that the PSD has a very great aeset which lies essentially in the 
vitality and magnanimity of ite rank and file, which always trusted in Sa Carneiro, 
and which is ready to keep alive the ideal of full democracy and social justice 
that he advocated and that always inspired him. In view of Eanes’ antidemocratic 
plan, based on his ambition, on the one hand, and the PC's coup-oriented strategy 
that is again making an appearance in our near future, on the other, I consider it 
my duty to alert the Social Democratic members. I am convinced that, once again, 
they will manage to defend democracy in Portugal. 





T: As was announced, your party's National Political Commission will submit to the 
congress at the end of this month a proposal for a political strategy. What do you 
think of that proposal and its submission? 


H.R.: I do not care to express views on matters relating to the internal operation 
of the PSD, which the congress must decide upon. At any rate, I can say sincerely 
that I do not yet have any knowledge of that proposal for a strategy. However, I 
think that the role of the outdoing leadership should be mainly that of fostering 
an open debate, and less that of putting forth "unofficial" strategic options. In 
this regard, I have not taken, nor shall I take an active part in a possible motion 
on strategy to be submitted by my party's National Political Commission. 


T: In your opinion, from the standpoint of essential features, what are the "guide- 
lines" or essential features on which the PSD congress should necessarily express 
a view with re pect to the strategy to be pursued during the next 2 years? 


H.R.: LI think that those essential points are as follows: first, the consolidation 
of the AD plan and the reaffirmation of the Social Democratic identity among its 
members, providing for a better relationship between the government, the majority 
and the parties, and effective majority backing for the government; second, direct 
opposition to the antidemocratic plan of the PR and PC; third, the preparation of 

a constitutional revision, through consensus, between AD and PS; fourth, a reformu- 
lationof the policy on the news media of the government and the PSD. 


T: Why the news media? 


H.R. What I would like is not to convert the news media into an instrument of the 
government or the party; I am opposed to that. But free news media are one of the 
factors of democracy, and this is what the political leaders must realize. There 
is an intermediary between the leaders and the ordinary citizen, namely, the news 
media. We cannot ignore this in our political action; and we must handle the news 
media with the respect and attention that the major role played by the latter 
warrants. 


T: A final topic: the constitutional revision. What is your view of its materiali- 
zation? 
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H.R.: As | have already stated in Parliament, one of the main consequences for us 

of Eanes' victory is the fact that we cannot have recourse to the "referendum" for 
the constitutional revision, Hence we must seek consensus if we want to change the 
Constitution of 1976, I consider it our unequivocal obligation to do this, without 
forgetting that there are limita which are non-negotiable for us. Among the latter, 
| specifically cite the matter of the military protection, the matter of the powers 
of the president of the republic (for the sake of the stability of the regime, | 

am not in agreement with the concentration of so many powers in the hands of just 


one man), and the matter of dogmatic irreversibility of the nationalizations, among 
others. 


T: And "how" is it that this consenaus will be achieved? 


H.R.: The more negotiating there is, the less chance we can have of attaining what 

we want, especially when our partner is a divided PS, with internal contradictions, 
and committed, at least partially, to Eanes’ plan. Be that as it may, I consider 

it a democratic obligation to attempt the agreement, and I think that the PSD should 
strive actively on behalf of it for patriotic reasons, bearing in mind that a Consti- 
tution is not a party program and, as Sa Carneiro said, “it should unite rather than 
divide the Portuguese people." 


T: But do you prefer to reconsider somewhat, and, incognito, wait for better times? 


H.R.: There is an alternative between all and nothing: to try to go further, to 

have political imagination (she insisted). I am not skeptical. If there were poli- 
tical willingness and sincerity on all sides we could emerge from the constitutional 
impasse. I believe that this is what the Portuguese people expect of the Democratic 
Alliance. 


2909 
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COUNTRY SECTION PORTUGAL 


BRIEFS 


MILITARY THREAT TO DEMOCRACY, CONSTITUTION--Lt Col Vitor Alves, who is currently 
on a visit to Brazil, said in Rio de Janeiro that democracy in Portugal is already 
consolidated and that the Portuguese military no longer have any influence on the 
political process. Vitor Alves added the military no longer have anything to do 
with the revision of the present constitution. It is now up to parliament to deal 
with this matter. The revision of the constitution is entirely the responsibility 
of the political parties. Indeed, everything in Portugal has been done with the 
approval of the political parties, including our present economic model, on which 
the military had no influence whatsoever. Vitor Alves further stressed that the 
members of the Council of the Revolution themselves asked the new parliament to 
disband the council. [Text] [LD281122 Lisbon Domestic Service in Portuguese 

0700 GMT 28 Feb 81) 
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GOUNTRY SECTLON SPALN 


PSOE SECRETARY GENERAL DOES NOT WANT ELECTIONS BEFORE 1983 
Madrid EL PAIS in Spanish 18 Jan 81 p 13 


[Article by Joaquin Prieto] 





[Excerpt] "The next general elections will be held in early 1982, although the possi- 
bility of early elections, which the PSOE [Spanish Socialist Workers Party] neither 
favors nor desires, must not be ruled out." This statement was made yesterday by 
that party's secretary general, Felipe Gonzalez, during a press conference which 
lasted more than 2 hours. The socialist leader made numerous references to the pos- 
sibility of his party winning the next elections--comparing that circumstance to a 
real "democratic breakthrough"--and said that Spain's unemployment figure may reach 
2.5 million by the end of next year if the government does not practice a policy of 
socioeconomic coordination. 


Surrounded by many members of the socialist Executive Council, with whom he has been 
constantly cloistered since last Thursday, Felipe Gonzalez painted a rather dark over- 
all picture of the country's situation. "By the end of 1982," he said, "there may 

be 2.5 million people unemployed in this country, which would be a dangerous setting 
for the electoral face-off." He harshly criticized the current government's neolib- 
eral policy, its resistance to a coordinated employment policy and its presumed in- 
tention to apply a "ruthless scalpel" to industrial reorganization, and maintained 
that decontrol of interest rates would ruin thousands of companies. 


With regard to the crisis of political forces on his right and left, Felipe Gonzalez 
said that the PCE's ideological crisis is not surprising, since it has adopted Euro- 
communism, which is not accepted by the party as a whole, but that the case of the 
UCD [Democratic Center Union] is even more logical, since it was a "catchall party” 
which, after the election victory, began to determine its real foundations. 


He then referred to the biological--generational, he later explained--crisis of the 
communists and to the structural crisis affecting the parties at a time when a change 
in the structure of the government is being planned. In this explanation and without 
explicitly stating that none of this is happening to the present PSOE, he tried to 
imply that his party has already solved the three problems: it has weathered the 
first one, the ideological crisis; it replaced its leaders in time; and it adapted 

its internal structure for future autonomous organization. Thus, it is in the best 
relative position for showing the people that parties are capable of “being more 
concerned about social problems and less concerned about their internal phagocytoses." 
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Asked about the possibility of early elections being planned following the centrist 
congress in Palma de Mallorca, Felipe Gonzalez said he believed that the political 

situation will continue to be "quote normal unquote," characterized by the govern- 

ment finding it difficult to obtain a solid majority, with no basic agreement con~ 

cerning labor and with a greater degree of conflict than last year. 


He did not appear at all enthusiastic about emphasizing the left's policy of unity-- 
"We will do everything possible to avoid splitting the country in half"=-and then 
expressed his personal opinion that next spring will be the decisive time for making 
efforts to organize political forces to face the future election battle. He also 
contirmed having recently spoken with the minister of justice, Francisco Fernandez 
Ordonez, stating that the meeting “had no major significance” and that it was limited 
to an “analysis of the political ai) ion, without going into details. My impres- 
sion is that Ordonez is out with res ¢ to both the centrist apparatus and to those 
attacking the apparatus." 


In list'ng priorities of action for 1981, as established by the socialist Executive 
Council at its Thursday and Friday meetings, the secretary general particularly men- 
tioned the following: 


-~-Updating the economic program, which has to be "bolder on the issue of unemploy- 
ment." 


--Detailed working plan for education, health assistance and housing policy, which 
“would be our alternative if we are the opposition and our program if we are the 
government." 


--Supporting social and economic coordination. ‘Workers’ wages cannot lose their 
purchasing power," he said, adding that reorganizing of the sectors in crisis must 
be negotiated with the trade unions. ‘We will support social pressures against any 
attempt to impose in authoritarian cut.” 


-~-Reorganizing priorities in parliament, which should not be merely a body for legal- 
political debate and the enactment of laws, but a body for real control of government 
operations as well. 


-~-Giving top attention to municipalities, especially to those in poorer financial 
condition, "the majority of which are not the large capitals, but 30 or 40 municipal- 
ities in the industrial belts of the large cities." 


--Intensive work on the internal affairs of the socialist organization. ‘The execu- 
tive Council has not dealt with the possibility that a so-called Socialist Left 
faction may have developed; i.e., it has been neither concerned nor worried about 
it,’ he remarked. 


No Change Concerning NATO 


The PSOE continues to oppose the possibility of Spain becoming a member of NATO, al- 
though it approves renewing the bilateral Spanish-American treaty. With regard 

to the latter, the socialists will demand that Spanish soldiers have actual control 

of the bases, that the commitments concerning the supply of military equipment be 
strictly fulfilled and that there be guarantees concerning the transfer of technology, 
among other compensation. 














"There are two types of NATOiete in Spain: those who are convinced and those who 
are converts," Felipe Gonzalez stated yesterday. "I respect the former, who iden- 
tify such membership with our foreign policy, but the most dangerous are the con- 
verts, who seem convinced that their political careers depend on their pro-NATO 
enthusiasm," 


Gonzalez also said that the PSOE will maintain the policy of nonsupport for mili- 
tary bloce and of following a neutralist policy as most appropriate for the security 
of citizens. 


11,915 
CSO: 3110 


59 























COUNTRY SECTION SPALN 


UCD LEADERS SEEK WORKING SOLUTION FOR SECOND CONGRESS 
Madrid EL PAIS in Spanish 18 Jan 81 pp 1, 15 


[Excerpts] Eleven days awey from the second centrist congress, serious attempts are 
starting to take shape to achieve a political solution for resolving the clash be- 
tween the various factions. The meeting of the minister of territorial administra- 
tion, Rodolfo Martin Villa--who has the largest number of votes in the congress-- 
with the government representative for the Basque country, Marcelino Oreja, who 
advocates a third alternative, could lead to a resolution of the UCD's [Democratic 
Center Union] internal differences. The Social Democrat leader, Francisco Fernandez 
Ordonez, assumed responsibility for the content of the critics’ statement and the 
Centrist Youth predicted that a unified position will not be adopted in the second 
congress. 


Despite the minister's own insistence on the "informal and private" nature of his 
trip, EL PAIS learned yesterday that one of the main reasons for his journey is to 
discuss problems concerning the second UCD congress with Marcelino Oreja, the govern- 
ment representative for the Basque country. 


The government representative for the Basque country, Marcelino Oreja, could help 

to unite the critical and official factions of the party led by Adolfo Suarez. The 
representative, who is presently avoiding the opportunity to make public statements 
about his party's congress, is very close to the UCD's critical faction. In this 
connection, it should be recalled that he maintains important personal ties with 
Lande inc Lavilla himself -- both were part of the tacit group -- and Miguel Herrero 
and Cscar Alzaga. The government representative heads the list of signatures sup- 
porting the candidacy of Miguel Herrero as UCD spokesman in the Congress of Deputies. 


Marcelino Oreja, who shares the critical faction's views of democratizing the party's 
operation and updating a platform not put into practice under the terms provided 

for in the election campaign, will probably propose a solution to unite the UCD's 
two factions. His philosophy is that a unifying solution needs to be found and 

his party's platform reviewed and updated. As is known, the positions of Adolfo 
Suarez’ party on the issues of education and the divorce law were not viewed favor- 
ably by the Christian Democrats. 


With things this way, a dinner was held yesterday in the Los Olivos residence, 
attended by the provincial chairmen of the Basque UCD--Julen Guimon, Jaime Mayor 
Oreja and Jesus Viana--by Marcelino Oreja and by Rudolfo Martin Villa, together with 
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their respective wives. The dinner meeting, which was described by Martin Villa as 

a "dinner for married couples," was probably a pretext for discussing the UCD's 
present situation on the eve of its second congress. Vizcaya chairman Julen Guimon 
~-cogether with Tacho Nebreda--was the main defender of the provincial report which 
pointed to the incompatibility of responsibilities between the offices of party 
chairman and prime minister of the government. Guipuzcoa chairman Jaime Mayor 

Oreja is identified with Landelino Lavilla's critical alternative and could become, 
along with Marcelino Oreja, part of the bridge faction. Finally, Jesus Viana, chair- 
man of the Basque UCD, is the leader of the official positions. 
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COUNTRY SECTION SWEDEN 


LIBERAL DAILY ... /S PRELIMINARY DEFENSE RECOMMENDATIONS 
LD041709 Stoc m DAGENS NYHETER in Swedish 28 Feb 81 p 2 
[Editorial: "Budgeting Defense") 

[Text] The record years are past for Swedish defense too. 


This is shown by the preliminary recommendation presented by the 1978 defense 
committee on Friday [27 February]. Not a voice is raised among the parliamentarians 
for a higher funding level than the present one. Apart from this the most striking 
aspect of the recommendation is the swift onset of interest in protecting the 
Swedish population if the unthinkable--a terror war--happened. A third delicate 
question is how many conscripts will receive military training. 


The really intense defense debate (by Swedish standards) will probably not come 
before the fall, when the defense committee publishes its final recommendations. 
It is then that proposals must be made on aircraft acquisitions and--after the 
so-called death patrol [working group deciding which units are to be disbanded] 
has traveled round the country--the number of peacetime units. Then a new index- 
linking system will also be proposed in place of the present arrangements, with 
their pretty odd effects. 


However, it is of course a matter of immediate political interest that the commit- 
tee's Social Democrats have expressed reservations concerning increases in the 
budget for military defense. Total defense spending in the coming defense bill 
period must only be allowed, it is said, to reach the level in the present national 
budget. And the civilian sections of total defense spending must be given more. 


But it is not particularly easy to square social democratic pruning of military 
defense with all the wishes which the committee as a whole seems to be expressing 
concerning the defense forces. 


Here there is no nigghardliness: attack capability and anti-tank defenses should 
be given priority. The proportion of mechanized units and units for combat in 
Northern Sweden should be increased. There should be a "large" number of units. 
Missile ships should be bought. The number of submarines must be kept "as high 
as possible." We should have an "efficient interceptor jet" and better anti-air- 
craft missiles, and so on. 
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It is a well-known and undoubtedly justified fact: the parliamentarians do not 
want to abandon--at least not in words--old targets with regard to our military 
defenses' deterrent capacity. 


But the committee feels that it needs to look into the need for measures in the 
event that t!is capacity proves inadequate. It is obvious that there must be 
serious investigation of the consequences of the reduced emphasis placed on the 
evacuating the population is to be allowed to remain where it is, greater invest- 
ment in fallout shelter construction in city centers is required. At present 
readiness in these areas is downright bad. 


We have gas masks for less than half the population, the committee has discovered. 
It now considers that it should be possible in 10 years' time for the whole popu- 
lation to be provided with gas masks. Most embarassing of all, of course, it is 
the lack of protection for very small children. In a strikingly harsh phrase 

for a Swedish report the committee finds this sin of omission "remarkable" and 
assumes that at most 3-4 years must be allowed to pass before large-scale produc- 
tion of protective equipment for children is begun. 


The defense committee does not go in for any rethinking as far as military threats 
are concerned. However, it may be thought a little unusual that one of the super- 
powers--the United States--is expressly pointed to as a problem for us with its 
future nuclear-armed cruise missiles. 


Nuclear arms have been overshadowed by other considerations in Swedish defense 
commission reports for a number of years. But the committee has been affected 

by the criticism of its earlier arguments presented primarily by the civil defense 
board in particular. The committee now says that greater attention must now be 
paid above all to protection against nuclear arms but also against chemical weapons. 
The committee seems to think that Sweden would be able to resist a limited nuclear 
attack. But d° :s anyone dare discuss what "limited" is supposed to mean? 


Criticisms that Swedish defense planning in nevertheless primarily directed at a 
conventional defense against a conventional attack have certainly not made any 
impressionon the committee members. They say that a Swedish defense force which 
could deter others from a conventional attack helps to lessen the risk that Sweden 
might be attacked with nuclear arms. 


So how many people should there be in this Swedish defense force? The majority 

of committee members argue that conscript training should follow largely the same 
pattern as at present but could consider a certain amount of direct recruitment 

of conscripts for civil defense. Not content with this argument, the members from 
the Liberal Party propose in a separate document that, in addition to the conscripts 
in alternative service, around 2,000 young men should be directly recruited for 
civil defense. 


It is difficult to understand why the whole committee was not able to support such 
a proposal. Even the army chief has conceded that the army probably could make do 
without a number of conscripts to benefit the civil defense. The commander in 
chief himself has spoken of a reduced draft if the army budget is low. Solutions 
now seem to have been found. 











lt is probably seen o@ 4 repugnant principle that a number of conscripts should 
get off with only 4-6 weeks’ basic training with the civil defense. But civil 
defense needs more young people and the military defense force ia going to have 
to make great efforts to reduce its peacetime organization »v it can preserve 
the combat unite and ite deterrent capacity. 


A rational solution which benefits both parties ought to be an attractive propo- 
sition, even in principle. 
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